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� 3ODLQWLII�-XQH�0HGLFDO�6HUYLFHV��//&��G�E�D��+RSH�0HGLFDO�*URXS�IRU�:RPHQ���³+RSH´���

RQ�EHKDOI�RI�LWV�SDWLHQWV��SK\VLFLDQV��DQG�VWDII��E\�DQG�WKURXJK�WKHLU�XQGHUVLJQHG�DWWRUQH\V��EULQJ�

WKLV�&RPSODLQW�DJDLQVW�WKH�DERYH�QDPHG�'HIHQGDQWV��WKHLU�HPSOR\HHV��DJHQWV��DQG�VXFFHVVRUV�LQ�

RIILFH��DQG�LQ�VXSSRUW�WKHUHRI�DOOHJHV�WKH�IROORZLQJ��

35(/,0,1$5<�67$7(0(17�

�� 7KLV� LV� D� FRQVWLWXWLRQDO� FKDOOHQJH�� XQGHU� ��� 8�6�&�� �� ������ WR� 'HIHQGDQWV¶�

DSSOLFDWLRQ�RI�WKH�/RXLVLDQD�'HSDUWPHQW�RI�+HDOWK¶V��³/'+´��+HDOWKFDUH�)DFLOLW\�1RWLFH�2UGHU�

������&29,'���$OO����� �WKH� ³1RWLFH´���� GDWHG� 0DUFK� ���� ������ DWWDFKHG� DV� ([KLELW� $�� WR�

SUHYLDELOLW\� DERUWLRQ�� ,Q� WKH� DOWHUQDWLYH��+RSH� VHHNV� UHOLHI� DV� DSSOLHG� WR� LWVHOI� DQG� LWV� SDWLHQWV��

SK\VLFLDQV��DQG�VWDII��)RU�RYHU�WKUHH�ZHHNV�GXULQJ�WKH�&29,'����SDQGHPLF��+RSH�KDV�EHHQ�LQ�IXOO�

FRPSOLDQFH�ZLWK� WKH�1RWLFH��5HFHQW� DFWLRQV� WDNHQ�E\�'HIHQGDQW�/DQGU\�� DQG�'HIHQGDQWV¶� QHZ�

�� /D�� 'HS¶W� RI� +HDOWK�� +HDOWKFDUH� )DFLOLW\� 1RWLFH�2UGHU� ������&29,'���$OO����� �0DU�� ���� ������ >KHUHLQDIWHU�
³1RWLFH´@��KWWSV���ILOHV�FRQVWDQWFRQWDFW�FRP�GG�I��HI�����H����D����D��������IE��D�E������I�H�SGI��



��

LQWHUSUHWDWLRQ�RI�WKH�1RWLFH��KRZHYHU��WKUHDWHQ�WKH�SURYLVLRQ�RI�DERUWLRQ�FDUH�LQ�/RXLVLDQD��,I�QRW�

HQMRLQHG��'HIHQGDQWV¶�DFWLRQV�ZLOO�GHQ\�DFFHVV�WR�HVVHQWLDO��WLPH�VHQVLWLYH�KHDOWKFDUH�DQG�YLRODWH�

/RXLVLDQDQV¶�FRQVWLWXWLRQDO�ULJKW�WR�DERUWLRQ�SULRU�WR�YLDELOLW\��

�� 6LQFH�WKH�1RWLFH�ZDV�LVVXHG��+RSH�KDV�IXOO\�FRPSOLHG�ZLWK�LW��7KH�WH[W�DQG�VWDWHG�

SXUSRVH�RI�WKH�1RWLFH�LV�WR�SUHYHQW�WKH�VSUHDG�RI�&29,'����E\�³SUHVHUY>LQJ@�3HUVRQDO�3URWHFWLYH�

(TXLSPHQW��33(�´�DQG�³XWLOL]>LQJ@�KRVSLWDO�VWDIILQJ��HTXLSPHQW��DQG�EHG�FDSDFLW\�IRU�WKH�WUDQVLWLRQ�

WR�WKH�&29,'����HPHUJHQF\�´�7KH�1RWLFH��ZKLFK�KDV�LPPHGLDWH�HIIHFW��GLUHFWV�³WKDW�DQ\�DQG�DOO�

PHGLFDO�DQG�VXUJLFDO�SURFHGXUHV�6+$//�EH�SRVWSRQHG�XQWLO�IXUWKHU�QRWLFH�´�H[FHSW�PHGLFDO�DQG�

VXUJLFDO�SURFHGXUHV�����³WR�WUHDW�DQ�HPHUJHQF\�PHGLFDO�FRQGLWLRQ´�RU�����³WR�DYRLG�IXUWKHU�KDUPV�

IURP�XQGHUO\LQJ�FRQGLWLRQ�RU�GLVHDVH�´�$V�WR�KHDOWKFDUH�VHUYLFHV�RWKHU�WKDQ�PHGLFDO�DQG�VXUJLFDO�

SURFHGXUHV�� WKH� 1RWLFH� ³GLUHFWV� WKDW� DOO� KHDOWKFDUH� SURYLGHUV� SRVWSRQH� DOO� LQ�SHUVRQ� KHDOWKFDUH�

VHUYLFHV�WKDW�FDQ�VDIHO\�EH�SRVWSRQHG�IRU����GD\V´�EXW�OHDYHV�WKDW�GHWHUPLQDWLRQ�WR�WKH�SURYLGHU¶V�

³EHVW�PHGLFDO�MXGJPHQW�´��

�� 1RZ�� QHDUO\� WKUHH� ZHHNV� VLQFH� WKH� 1RWLFH� LVVXHG�� 'HIHQGDQWV� KDYH� SXEOLFO\�

DQQRXQFHG�WKHLU�LQWHQWLRQV�WR�FORVH�DERUWLRQ�FOLQLFV�LQ�/RXLVLDQD�WKURXJK�WKHLU�LQWHUSUHWDWLRQ�RI�WKH�

1RWLFH��� ,Q� D�0DUFK� ��� SUHVV� UHOHDVH�� 'HIHQGDQW� /DQGU\� XUJHG� 'HIHQGDQW� /'+� WR� FRQFOXGH��

FRQWUDU\�WR� WKH�YLHZV�RI�PDMRU��QDWLRQDO�PHGLFDO�DQG�SXEOLF�KHDOWK�RUJDQL]DWLRQV��³WKDW�HOHFWLYH�

DERUWLRQV� DUH� QRW� HVVHQWLDO� SURFHGXUHV� DQG� HQIRUFH� WKH� >1RWLFH@´� XQGHU� WKDW� LQWHUSUHWDWLRQ��

��*UHJ�+LOEXUQ��&29,'�����/RXLVLDQD�*RYHUQRU��$WWRUQH\�*HQHUDO�7DNLQJ�6WHSV�WR�&ORVH�$ERUWLRQ�&OLQLFV��0RQURH�
1HZV�6WDU�� �$SU�� ��� ������� KWWSV���ZZZ�WKHQHZVVWDU�FRP�VWRU\�QHZV������������FRYLG����ORXLVLDQD�JRYHUQRU�
WDNLQJ�VWHSV�FORVH�DERUWLRQ�FOLQLFV�������������� 6DP� .DUOLQ�� /RXLVLDQD� 2IILFLDOV� ,QYHVWLJDWLQJ� $ERUWLRQ� &OLQLFV�
'XULQJ� &RURQDYLUXV� 6WD\�DW�+RPH� 2UGHU� KWWSV���ZZZ�QROD�FRP�QHZV�FRURQDYLUXV�DUWLFOHBGE��E�G���D�����HD�
�D�F���DE���I�E�E�KWPO��
��$WWRUQH\�*HQ�� -HII�/DQGU\��/D��'HS¶W�RI� -XVWLFH��6KUHYHSRUW�$ERUWLRQ�&OLQLF� ,JQRULQJ�+HDOWK�'LUHFWLYH��)XUWKHU�
-HRSDUGL]LQJ�3XEOLF�6DIHW\��0DU�������������ZZZ�DJ�VWDWH�OD�XV�$UWLFOH�������$*�/DQGU\�&DOOV�RQ�/'+�WR�(QIRUFH�
(PHUJHQF\� 2UGHU� $JDLQVW� 6KUHYHSRUW� $ERUWLRQ� &OLQLF� �0DU�� ���� �������
KWWSV���ZZZ�DUNODWH[KRPHSDJH�FRP�QHZV�ORFDO�QHZV�ORXLVLDQD�DJ�FDOOV�RQ�OGK�WR�LQYHVWLJDWH�UHSRUWV�VKUHYHSRUW�
ZRPHQV�FOLQLF�LV�YLRODWLQJ�HPHUJHQF\�RUGHU���+LOEXUQ��VXSUD�QRWH�������
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)ROORZLQJ�WKH�SUHVV�UHOHDVH��'HIHQGDQW�/'+�SXUSRUWHGO\�DJUHHG�WR�DOORZ�DJHQWV�RI�WKH�$WWRUQH\�

*HQHUDO¶V�RIILFH�WR�FRQGXFW�VLWH�YLVLWV�DW�OLFHQVHG�DERUWLRQ�IDFLOLWLHV�RQ�LWV�EHKDOI���

�� 2Q� $SULO� ��� WZR� SXUSRUWHG� UHSUHVHQWDWLYHV� RI� 'HIHQGDQWV� HQWHUHG� +RSH¶V�

IDFLOLWLHV²ZLWKRXW�DQ\�SUHYLRXV�QRWLFH�DQG�ZLWKRXW�D�ZDUUDQW²WR�HYDOXDWH�+RSH¶V�FRPSOLDQFH�

ZLWK�WKH�1RWLFH��7KH�WZR�LQGLYLGXDOV�DUH�QRW�VWDII�PHPEHUV�RI�/'+��DQG�XSRQ�LQIRUPDWLRQ�DQG�

EHOLHI��KDYH�QR�PHGLFDO�WUDLQLQJ��,QVWHDG��WKH\�DUH�PHPEHUV�RI�WKH�$WWRUQH\�*HQHUDO¶V�&ULPLQDO�

'LYLVLRQ��0HGLFDLG�)UDXG�VWDII��$PRQJ�RWKHU�WKLQJV��WKH�WZR�LQGLYLGXDOV�H[DPLQHG�SDWLHQW�OLVWV��

UHYLHZHG� VXSSO\� VWRFN� DQG� GLVLQIHFWLRQ� SUDFWLFHV�� GRFXPHQWHG� WKH� PHGLFDO� SURFHGXUHV� DQG�

KHDOWKFDUH� YLVLWV� +RSH� LV� SHUIRUPLQJ�� DQG�PRVW� HJUHJLRXVO\�� GHPDQGHG� WR� UHYLHZ� FRQILGHQWLDO�

SDWLHQW�FKDUWV²DQG�WKHQ�VRXJKW�KDUG�FRSLHV�RI�WKHVH�FKDUWV���

�� 'HIHQGDQWV¶� WKUHDWHQHG� DFWLRQV� WR� VKXW� GRZQ� +RSH� ZLOO� UHVXOW� LQ� D� EDQ� RI� DOO�

DERUWLRQV� IRU� +RSH¶V� SDWLHQWV�� 8QGHU� 'HIHQGDQWV¶� LQWHUSUHWDWLRQ� DQG� UHFHQW� WKUHDWHQHG�

HQIRUFHPHQW��WKH�1RWLFH�ZRXOG�GHQ\�HVVHQWLDO��WLPH�VHQVLWLYH�FDUH�WR�/RXLVLDQDQV��7KH�HIIHFW�RI�

WKH�1RWLFH²ZKLFK�KDV�QR�WLPH�OLPLWDWLRQ²ZRXOG�EH�WR�EDQ�SUHYLDELOLW\�DERUWLRQ�FDUH�LQ�/RXLVLDQD�

IRU�WKH�IRUHVHHDEOH�IXWXUH��SDUWLFXODUO\�WKRVH�VHHNLQJ�FDUH�LQ�1RUWKHUQ�/RXLVLDQD��LQ�ZKLFK�+RSH�LV�

WKH�VROH�DERUWLRQ�FOLQLF��

�� /LNH�VLPLODU�HIIRUWV�WR�UHVWULFW�DERUWLRQ�LQ�RWKHU�VWDWHV�GXULQJ�WKH�&29,'����FULVLV��

'HIHQGDQWV¶� DFWLRQV� WR� OLPLW� DERUWLRQ� FRQWUDYHQH� WKH� JXLGDQFH� RI� OHDGLQJ� KHDOWK� DQG� PHGLFDO�

DXWKRULWLHV��7KH�$PHULFDQ�0HGLFDO�$VVRFLDWLRQ��³$0$´��FDXWLRQHG�WKDW�VXFK�DWWHPSWV�E\�VWDWH�

RIILFLDOV�DUH�³H[SORLWLQJ�WKLV�PRPHQW´�DQG�ZDUQHG�WKDW�³SK\VLFLDQV²QRW�SROLWLFLDQV²VKRXOG�EH�

WKH� RQHV� GHFLGLQJ� ZKLFK� SURFHGXUHV� DUH� XUJHQW�HPHUJHQW� DQG� QHHG� WR� EH� SHUIRUPHG�´�� 7KH�

��3DWULFH�$��+DUULV��3UHVLGHQW��$P��0HG��$VV¶Q��$0$�6WDWHPHQW�RQ�*RYHUQPHQW�,QWHUIHUHQFH�LQ�5HSURGXFWLYH�+HDOWK�
&DUH� �0DU�� ���� ������� KWWSV���ZZZ�DPD�DVVQ�RUJ�SUHVV�FHQWHU�DPD�VWDWHPHQWV�DPD�VWDWHPHQW�JRYHUQPHQW�
LQWHUIHUHQFH�UHSURGXFWLYH�KHDOWK�FDUH���
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$PHULFDQ�&ROOHJH�RI�2EVWHWULFLDQV�DQG�*\QHFRORJLVWV��³$&2*´��DQG�VHYHQ�RWKHU�OHDGLQJ�PHGLFDO�

DQG�KHDOWK�RUJDQL]DWLRQV�DOVR�PDGH�FOHDU�WKDW��GXULQJ�WKH�&29,'����SDQGHPLF��DERUWLRQ�FDUH�LV�

HVVHQWLDO�EHFDXVH�LW�FDQQRW�EH�GHOD\HG�ZLWKRXW�ULVNLQJ�WKH�KHDOWK�DQG�VDIHW\�RI�WKH�SDWLHQW���$&2*�

DQG�WKH�$0$�KDYH�ZHLJKHG�LQ�WR�VD\�DFWLRQV�OLNH�/RXLVLDQD¶V�DUH�³OLNHO\�WR�LQFUHDVH��UDWKHU�WKDQ�

GHFUHDVH�� EXUGHQV� RQ� KRVSLWDOV� DQG� XVH� RI� 33(��$W� WKH� VDPH� WLPH�� >WKH\@�ZLOO� VHYHUHO\� LPSDLU�

HVVHQWLDO�KHDOWK�FDUH�IRU�ZRPHQ�DQG�SODFH�GRFWRUV��QXUVHV��DQG�RWKHU�PHGLFDO�SURIHVVLRQDOV�LQ�DQ�

XQWHQDEOH�SRVLWLRQ�E\�FULPLQDOL]LQJ�QHFHVVDU\�PHGLFDO�FDUH�´��)ROORZLQJ� WKH�JXLGDQFH�RI� WKHVH�

PDMRU�PHGLFDO�RUJDQL]DWLRQV��VHYHUDO�VWDWHV��LQFOXGLQJ�,OOLQRLV��0DVVDFKXVHWWV��0RQWDQD��DQG�1HZ�

-HUVH\��KDYH�H[SOLFLWO\�H[HPSWHG�SUHJQDQF\�UHODWHG�FDUH��LQFOXGLQJ�WHUPLQDWLRQ�RI�SUHJQDQFLHV��RU�

DGGHG�SURWHFWLRQV�IRU�³UHSURGXFWLYH�KHDOWK�FDUH�SURYLGHUV�´�LQ�WKHLU�UHVSHFWLYH�KHDOWK�GHSDUWPHQW�

QRWLFHV�DQG�H[HFXWLYH�RUGHUV�WR�SURWHFW�DFFHVV�WR�DOO�UHSURGXFWLYH�KHDOWKFDUH�VHUYLFHV�GXULQJ�WKH�

SDQGHPLF��

�� 7KH�&29,'����SDQGHPLF�GRHV�QRW�UHGXFH�WKH�QHHG�IRU�DERUWLRQV��LI�DQ\WKLQJ��LW�

PDNHV�WLPHO\�DFFHVV�WR�FRPSUHKHQVLYH�UHSURGXFWLYH�KHDOWKFDUH�HYHQ�PRUH�XUJHQW��ZKLOH�UDLVLQJ�

��7KH�PHGLFDO�RUJDQL]DWLRQV�LVVXLQJ�WKLV�MRLQW�JXLGDQFH�ZHUH�$&2*��WKH�$PHULFDQ�%RDUG�RI�2EVWHWULFV�	�*\QHFRORJ\��
WKH�$PHULFDQ�$VVRFLDWLRQ�RI�*\QHFRORJLF�/DSDURVFRSLVWV�� WKH�$PHULFDQ�*\QHFRORJLFDO�	�2EVWHWULFDO�6RFLHW\�� WKH�
$PHULFDQ� 6RFLHW\� IRU� 5HSURGXFWLYH� 0HGLFLQH�� WKH� 6RFLHW\� IRU� $FDGHPLF� 6SHFLDOLVWV� LQ� *HQHUDO� 2EVWHWULFV� DQG�
*\QHFRORJ\��WKH�6RFLHW\�RI�)DPLO\�3ODQQLQJ��DQG�WKH�6RFLHW\�IRU�0DWHUQDO�)HWDO�0HGLFLQH��$P��&ROO��RI�2EVWHWULFLDQV�
	� *\QHFRORJLVWV� HW� DO��� -RLQW� 6WDWHPHQW� RQ� $ERUWLRQ� $FFHVV� 'XULQJ� WKH� &29,'���� 2XWEUHDN� �0DU�� ���� �������
KWWSV���ZZZ�DFRJ�RUJ�QHZV�QHZV�UHOHDVHV���������MRLQW�VWDWHPHQW�RQ�DERUWLRQ�DFFHVV�GXULQJ�WKH�FRYLG����
RXWEUHDN��
��%U��RI�$P��&ROO��RI�2EVWHWULFLDQV�	�*\QHFRORJLVWV��$P��0HG��$VV¶Q��	�2WKHU�1DWLRQZLGH�2UJV��RI�0HG��3URIV��DV�
$PLFL�&XULDH�LQ�2SS¶Q�WR�WKH�3HW��IRU�D�:ULW�RI�0DQGDPXV�DW����,Q�UH��$EERWW��1R�������������WK�&LU��$SU������������
�� ,OO�� ([HF�� 2UGHU� 1R�� ��������� �0DU�� ���� ������� KWWSV���ZZZ��LOOLQRLV�JRY�3DJHV�([HFXWLYH�
2UGHUV�([HFXWLYH2UGHU��������DVS[��0HPRUDQGXP� IURP�(OL]DEHWK�.HOOH\��'LU�� %XUHDX� RI�+HDOWK�&DUH� 6DIHW\�	�
4XDOLW\��0DVV��'HS¶W�RI�3XEOLF�+HDOWK��RQ�1RQHVVHQWLDO��(OHFWLYH�,QYDVLYH�3URFHGXUHV�LQ�+RVSLWDOV�DQG�$PEXODWRU\�
6XUJLFDO� &HQWHUV� GXULQJ� WKH� &29,'���� 2XWEUHDN� �0DU�� ���� ������� 1�-�� ([HF�� 2UGHU� 1R�� ���� �0DU�� ���� �������
KWWSV���QM�JRY�LQIREDQN�HR����PXUSK\�SGI�(2�����SGI��VHH�DOVR�6WHYH�%XOORFN��0RQW��*RY���'LUHFWLYH�,PSOHPHQWLQJ�
([HFXWLYH� 2UGHUV� ������� DQG� ������� 3URYLGLQJ� 0HDVXUHV� WR� 6WD\� DW� +RPH� DQG� 'HVLJQDWLQJ� &HUWDLQ� (VVHQWLDO�
)XQFWLRQV� �0DU�� ���� �������KWWSV���FRYLG���PW�JRY�3RUWDOV�����'RFXPHQWV�6WD\���DW���+RPH����
'LUHFWLYH�SGI"YHU �����������������������.DWK\OHHQ�0��.XQNHO��1�0��'HS¶W�RI�+HDOWK��3XEOLF�+HDOWK�(PHUJHQF\�
2UGHU�,PSRVLQJ�7HPSRUDU\�5HVWULFWLRQV�RQ�1RQ�(VVHQWLDO�+HDOWK�&DUH�6HUYLFHV��3URFHGXUHV��DQG�6XUJHULHV��3URYLGLQJ�
*XLGDQFH�RQ�7KRVH�5HVWULFWLRQV��DQG�5HTXLULQJ�D�5HSRUW�IURP�&HUWDLQ�+HDOWK�&DUH�3URYLGHUV��0DU�������������
KWWSV���QPKHDOWK�RUJ�SXEOLFDWLRQ�YLHZ�UXOHV��������0LFK��([HF��2UGHU�1R�����������0DU�������������
KWWSV���ZZZ�PLFKLJDQ�JRY�ZKLWPHU�������������������B������������������KWPO��



��

DGGLWLRQDO� REVWDFOHV� IRU� LQGLYLGXDOV� VHHNLQJ� FDUH�� %DQQLQJ� RU� GHOD\LQJ� DFFHVV� WR� DERUWLRQ� FDUH�

IRUFHV�SDWLHQWV�WR�FDUU\�SUHJQDQFLHV�DJDLQVW�WKHLU�ZLOO��LPSRVHV�SK\VLFDO�KHDOWK�ULVNV�RQ�SDWLHQWV��

DQG�FDQ�FDXVH�VLJQLILFDQW�HPRWLRQDO��VRFLDO��DQG�HFRQRPLF�KDUPV��7KHVH�EXUGHQV�DUH�H[DFHUEDWHG�

E\� WKH� &29,'���� SXEOLF� KHDOWK� HPHUJHQF\� DQG�PXVW� EH� ERUQH� E\� /RXLVLDQD� ZRPHQ� VHHNLQJ�

DERUWLRQ�� WKH�PDMRULW\� RI�ZKRP� DUH� SRRU� RU� ORZ� LQFRPH� DQG� DOUHDG\� IDFH� HQRUPRXV� REVWDFOHV�

DFFHVVLQJ�DERUWLRQ�FDUH���

�� ,QGHHG��SDWLHQWV�ZKR�ZDQW�WR�HQG�D�SUHJQDQF\�EXW�DUH�XQDEOH�WR�GR�VR�LQ�/RXLVLDQD�

DQG�DUH�IRUFHG�WR�FDUU\�WR�WHUP�ZLOO�UHTXLUH�IDU�PRUH�FRQWDFW�ZLWK�WKH�KHDOWKFDUH�V\VWHP��LQFOXGLQJ�

PXOWLSOH� SUHQDWDO� YLVLWV�� SDUWLFXODUO\� IRU� KLJK�ULVN� SUHJQDQFLHV�� DGGLWLRQDO� VFUHHQLQJ� WHVWV�� DQG�

XOWLPDWH�KRVSLWDO�GHOLYHU\�UHTXLULQJ�PXOWLSOH�PHGLFDO�SURYLGHUV�XVLQJ�H[WHQVLYH�33(��RU�WKH\�ZLOO�

IDFH�LQFUHDVHG�WUDYHO�DQG�FRQWDFWV�RXWVLGH�RI�WKHLU�FRPPXQLWLHV�WR�REWDLQ�DQ�DERUWLRQ�LQ�DQRWKHU�

VWDWH��3UHJQDQW�SHRSOH�QHHG�KHDOWKFDUH²ZKHWKHU� WKDW� LV� DERUWLRQ�FDUH�RU�SUHQDWDO�FDUH� DQG�� IRU�

SHRSOH�ZKR�FDUU\�WR�WHUP��ODERU�DQG�GHOLYHU\��$FFRUGLQJO\��SUHYHQWLQJ�DFFHVV�WR�DERUWLRQ�ZRXOG�

LQFUHDVH�WKH�ULVNV��ERWK�WR�SDWLHQWV�DQG�WKH�UHVW�RI�/RXLVLDQD¶V�SRSXODWLRQ��RI�FRQWUDFWLQJ�&29,'�

���DQG�LQFUHDVH�WKH�XVH�RI�33(�DQG�KRVSLWDO�UHVRXUFHV²FRQWUDU\�WR�WKH�JRDOV�RI�WKH�1RWLFH�DQG�

SXEOLF�KHDOWK�

�� +RSH�XQGHUVWDQGV�WKDW�� OLNH�DOO�KHDOWKFDUH�SURYLGHUV�� LW�KDV�DQ�LPSRUWDQW�UROH� WR�

SOD\�LQ�WKH�&29,'����SDQGHPLF�LQ�UHGXFLQJ�WKH�VSUHDG�RI�WKH�YLUXV�DQG�SUHVHUYLQJ�QHHGHG�PHGLFDO�

UHVRXUFHV��7R� WKDW�HQG��+RSH� LV�GLOLJHQWO\�SURWHFWLQJ� LWV�SDWLHQWV�DQG�VWDII�DQG�KDV�SXW� LQ�SODFH�

QXPHURXV� SURWRFROV� WR� LQFUHDVH� VRFLDO� GLVWDQFLQJ� DQG� UHGXFH� WKH� VSUHDG� RI� &29,'����� ZKLOH�

FRQWLQXLQJ�WR�FRPSO\�ZLWK�DOO�UHOHYDQW�/RXLVLDQD�ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�DERUWLRQ��+RSH�

KDV�DOVR�LQVWLWXWHG�QXPHURXV�SROLFLHV�LQ�UHVSRQVH�WR�WKH�FULVLV�DQG�WR�HQVXUH�IXOO�FRPSOLDQFH�ZLWK�

WKH�1RWLFH�� LQFOXGLQJ�PDNLQJ�HYHU\�HIIRUW� WR�SUHVHUYH�33(�ZKLOH�PLQLPL]LQJ� WKH� VSUHDG�RI� WKH�



��

YLUXV�� $GGLWLRQDOO\�� +RSH¶V� SURYLVLRQ� RI� RXWSDWLHQW� UHSURGXFWLYH� KHDOWKFDUH� GRHV� QRW� LPSDFW�

KRVSLWDO�UHVRXUFHV��VWDIILQJ��HTXLSPHQW��RU�EHGV��

��� 7KH�1RWLFH��DV�LQWHUSUHWHG�E\�'HIHQGDQWV��ZRXOG�YLRODWH�GHFDGHV�RI�8�6��6XSUHPH�

&RXUW� SUHFHGHQW� FDWHJRULFDOO\� SURKLELWLQJ� VWDWHV� IURP� EDQQLQJ� DERUWLRQ� EHIRUH� YLDELOLW\�� RU�

LPSRVLQJ�EXUGHQV�RQ�DFFHVV� WKDW�H[FHHG� WKH�EHQHILWV�FRQIHUUHG��6HH�:KROH�:RPDQ¶V�+HDOWK�Y��

+HOOHUVWHGW������6��&W���������������������3ODQQHG�3DUHQWKRRG�RI�6H��3D��Y��&DVH\������8�6�������

�����������������7KH�³FHQWUDO�SULQFLSOH´�RI�5RH�Y��:DGH������8�6������������������LV�WKDW�³>E@HIRUH�

YLDELOLW\��WKH�6WDWH¶V�LQWHUHVWV�DUH�QRW�VWURQJ�HQRXJK�WR�VXSSRUW�D�SURKLELWLRQ�RI�DERUWLRQ�´���7KLV�LV�

WUXH�HYHQ�ZKHQ�WKH�JRYHUQPHQW�LV�³VDIHJXDUG>LQJ@�WKH�SXEOLF�KHDOWK�DQG�WKH�SXEOLF�VDIHW\´��LW�PD\�

QRW�LPSRVH�D�UHVWULFWLRQ�WKDW�LV�³D�SODLQ��SDOSDEOH�LQYDVLRQ�RI�ULJKWV�VHFXUHG�E\�WKH�IXQGDPHQWDO�

ODZ�´�-DFREVRQ�Y��&RPPRQZHDOWK�RI�0DVVDFKXVHWWV������8�6�����������������

��� ,QGHHG�� HYHU\� IHGHUDO� GLVWULFW� FRXUW� UHYLHZLQJ� VWDWHV¶� DWWHPSWV� WR� EDQ� DERUWLRQ�

XQGHU� WKH� JXLVH� RI� &29,'���� KDV� JUDQWHG� HPHUJHQF\� UHOLHI� LQ� VRPH� IRUP�� 6HH� 5RELQVRQ� Y��

0DUVKDOO��1R�������FY������0�'��$OD��$SU�������������3ODQQHG�3DUHQWKRRG�&WU�� IRU�&KRLFH�Y��

$EERWW��1R��$����&9�����/<��VOLS�RS���:�'��7H[��$SU������������VWD\HG�E\�,Q�UH��$EERWW��1R�����

������ ��WK�&LU��$SU�� ���� �������DPHQGHG� E\�1R�� ��������� ��WK�&LU��$SU�� ���� �������6��:LQG�

:RPHQ¶V�&WU��Y��6WLWW�������:/����������:�'��2NOD��$SU������������DSSHDO�GLVPLVVHG��1R�����

��������WK�&LU��$SU�������������5RELQVRQ�������:/����������0�'��$OD��0DU�������������DPHQGHG�

E\������:/����������0�'��$OD��$SU������������3UH�7HUP�&OHYHODQG�Y��$WWRUQH\�*HQ��RI�2KLR��

1R�������FY��������6�'��2KLR�0DU�������������DII¶G� 1R����������������:/�����������WK�&LU��

$SU������������VHH�DOVR�3ODQQHG�3DUHQWKRRG�&WU��IRU�&KRLFH�������:/����������:�'��7H[��0DU��

�����������YDFDWHG��,Q�UH��$EERWW�1R������������VOLS�RS��������:/�����������WK�&LU��$SU������������



��

��� 7KH�1RWLFH²WKURXJK�'HIHQGDQWV¶�LQWHUSUHWDWLRQ²WDUJHWV�DERUWLRQ�SURYLGHUV��DQG�

LI�QRW�HQMRLQHG�DV�DSSOLHG�WR�SUHYLDELOLW\�DERUWLRQ��RU�DW�PLQLPXP�DV�DSSOLHG�WR�+RSH���ZLOO�IRUFH�

WKH�FORVXUH�RI�DERUWLRQ�FOLQLFV�LQ�/RXLVLDQD�IRU�WKH�IRUHVHHDEOH�IXWXUH��WKHUHE\�LQIOLFWLQJ�LPPHGLDWH�

DQG�LUUHSDUDEOH�KDUP�IRU�ZKLFK�QR�DGHTXDWH�UHPHG\�DW�ODZ�H[LVWV��$EVHQW�DQ�LQMXQFWLRQ��WKH�1RWLFH��

DV�LQWHUSUHWHG�E\�'HIHQGDQWV��ZLOO�IRUFH�VRPH�SDWLHQWV�WR�GHOD\�DERUWLRQ�FDUH�IRU�ZHHNV�RU�HYHQ�

PRQWKV�DQG�IRUFH�RWKHUV�WR�FDUU\�SUHJQDQFLHV�WR�WHUP�DJDLQVW�WKHLU�ZLOO��LQ�WKH�PLGGOH�RI�D�SDQGHPLF��

DOO�LQ�YLRODWLRQ�RI�SDWLHQWV¶�IXQGDPHQWDO�FRQVWLWXWLRQDO�ULJKW�WR�DERUWLRQ���

-85,6',&7,21�$1'�9(18(�

��� -XULVGLFWLRQ�LV�FRQIHUUHG�RQ�WKLV�&RXUW�E\����8�6�&�����������������

��� 3ODLQWLII¶V�FODLPV�IRU�GHFODUDWRU\�DQG�LQMXQFWLYH�UHOLHI�DUH�DXWKRUL]HG�E\����8�6�&��

��������DQG�������5XOHV����DQG����RI�WKH�)HGHUDO�5XOHV�RI�&LYLO�3URFHGXUH��DQG�WKH�JHQHUDO�OHJDO�

DQG�HTXLWDEOH�SRZHUV�RI�WKLV�&RXUW��

��� 9HQXH�LV�DSSURSULDWH�XQGHU����8�6�&���������E��EHFDXVH�D�VXEVWDQWLDO�SDUW�RI�WKH�

HYHQWV�JLYLQJ�ULVH� WR� WKLV�DFWLRQ�RFFXUUHG�LQ�WKLV�GLVWULFW��DQG�'HIHQGDQWV��ZKR�DUH�VXHG�LQ�WKHLU�

RIILFLDO�FDSDFLWLHV��FDUU\�RXW�WKHLU�RIILFLDO�GXWLHV�DW�RIILFHV�ORFDWHG�LQ�WKLV�GLVWULFW��

3$57,(6�

,� 3ODLQWLII�

��� 3ODLQWLII�+RSH�LV�D�UHSURGXFWLYH�KHDOWK�FOLQLF�ORFDWHG�LQ�6KUHYHSRUW��/RXLVLDQD��+RSH�

LV�RQH�RI�RQO\�WKUHH�UHPDLQLQJ�OLFHQVHG�RXWSDWLHQW�DERUWLRQ�IDFLOLWLHV�LQ�WKH�VWDWH�RI�/RXLVLDQD�DQG�

KDV�EHHQ�SURYLGLQJ�UHSURGXFWLYH�KHDOWKFDUH��LQFOXGLQJ�DERUWLRQ�FDUH��VLQFH�������+RSH�LV�D�PHPEHU�

RI� WKH� 1DWLRQDO�$ERUWLRQ� )HGHUDWLRQ� �³1$)´�� DQG� LV� OLFHQVHG� DQG� LQVSHFWHG� E\� /'+��+RSH¶V�

SK\VLFLDQV� DUH� OLFHQVHG� E\� WKH� /RXLVLDQD� 6WDWH� %RDUG� RI� 0HGLFDO� ([DPLQHUV�� ,Q� DGGLWLRQ� WR�

SURYLGLQJ� DERUWLRQ� FDUH�� +RSH� SURYLGHV� SUHJQDQF\� WHVWLQJ� DQG� FRXQVHOLQJ�� FRQWUDFHSWLRQ�� DQG�
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HGXFDWLRQ��DV�ZHOO�DV�UHIHUUDOV�IRU�SUHQDWDO�FDUH��WUHDWPHQW�RI�VH[XDOO\�WUDQVPLWWHG�LQIHFWLRQV��DQG�

DGRSWLRQ��+RSH�VXHV�RQ�LWV�RZQ�EHKDOI�DQG�RQ�EHKDOI�RI�LWV�SDWLHQWV��SK\VLFLDQV��DQG�VWDII���

,,� 'HIHQGDQWV�

��� 'HIHQGDQW�6WHSKHQ�5��5XVVR�LV�WKH�,QWHULP�6HFUHWDU\�RI�/'+��³6HFUHWDU\´��DQG�LV�

VXHG� LQ� KLV� RIILFLDO� FDSDFLW\�� /'+� KDV� WKH� DXWKRULW\� WR� LVVXH� DQG� HQIRUFH� OLFHQVLQJ� UXOHV� DQG�

UHJXODWLRQV��DQG�WR�UHYRNH��VXVSHQG��RU�GHQ\�DQ�RXWSDWLHQW�DERUWLRQ�IDFLOLW\¶V�OLFHQVH�IRU�YLRODWLRQ�

RI�WKLV�RU�DQ\�ODZ��/D��5HY��6WDW���������������/'+�LV�WKH�SDUW�RI�WKH�H[HFXWLYH�EUDQFK�RI�WKH�6WDWH�

RI�/RXLVLDQD�WKDW�LV�UHVSRQVLEOH�IRU�³WKH�GHYHORSPHQW�DQG�SURYLGLQJ�RI�KHDOWK�DQG�PHGLFDO�VHUYLFHV�

IRU�WKH�SUHYHQWLRQ�RI�GLVHDVH�IRU�WKH�FLWL]HQV�RI�/RXLVLDQD�´�WKURXJK�LWV�RIILFHV�DQG�RIILFHUV��/D��

5HY��6WDW�������������������/'+�WKXV�KDV�EURDG�GLVFUHWLRQ�WR�HQIRUFH�WKLV�1RWLFH���

��� 'HIHQGDQW�-LPP\�*XLGU\�LV�WKH�6WDWH�+HDOWK�2IILFHU�IRU�/RXLVLDQD�DQG�LV�VXHG�LQ�

KLV� RIILFLDO� FDSDFLW\�� 7KH� (PHUJHQF\� 3URFODPDWLRQ� 1XPEHU� ��� -%(� ������ �WKH� ³(PHUJHQF\�

3URFODPDWLRQ´����LVVXHG�E\�*RYHUQRU�-RKQ�%HO�(GZDUGV�DXWKRUL]HG�WKH�6WDWH�+HDOWK�2IILFHU�WR�WDNH�

DFWLRQ�XQGHU�VWDWH�ODZ�³LQ�UHODWLRQ�WR�WKLV�SXEOLF�KHDOWK�HPHUJHQF\�´��

��� 'HIHQGDQW�-HII�/DQGU\�LV�WKH�$WWRUQH\�*HQHUDO�RI�WKH�VWDWH�RI�/RXLVLDQD�DQG�LV�VXHG�

LQ� KLV� RIILFLDO� FDSDFLW\�� +H� KDV� DVVHUWHG� WKH� DXWKRULW\�� DV� $WWRUQH\� *HQHUDO�� WR� HQIRUFH� ODZV�

UHVWULFWLQJ�DERUWLRQ�DJDLQVW�HYHU\�/RXLVLDQD�DERUWLRQ�FOLQLF��LQFOXGLQJ�WKH�3ODLQWLII��DQG�DFWLYDWHG�D

&29,'����7DVN�)RUFH�LQ�/RXLVLDQD��

��2IILFH�RI�WKH�*RY���/RXLVLDQD�3URFODPDWLRQ�1R����-%(������±�3XEOLF�+HDOWK�(PHUJHQF\�±�&RYLG�����XSGDWHG�0DU��
�����������KWWSV���JRY�ORXLVLDQD�JRY�DVVHWV�([HFXWLYH2UGHUV����-%(������&29,'����SGI��
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)$&78$/�$//(*$7,216��

$� $ERUWLRQ�,V�DQ�([WUHPHO\�6DIH�DQG�(VVHQWLDO�&RPSRQHQW�RI�%DVLF�+HDOWKFDUH�

��� /HJDO�DERUWLRQ�LV�D�YLWDO��VDIH��DQG�FRPPRQ�IRUP�RI�KHDOWKFDUH��7KHUH�LV�QR�W\SLFDO�

DERUWLRQ�SDWLHQW��LQGLYLGXDOV�VHHN�DERUWLRQ�IRU�D�PXOWLWXGH�RI�SHUVRQDO�DQG�RIWHQ�FRPSOH[�UHDVRQV��

1HDUO\�RQH�LQ�IRXU�ZRPHQ�LQ�WKH�8QLWHG�6WDWHV�ZLOO�REWDLQ�DQ�DERUWLRQ�E\�DJH�IRUW\�ILYH��

��� 7KHUH�DUH�JHQHUDOO\�WZR�PHWKRGV�RI�SURYLGLQJ�DERUWLRQ�FDUH��E\�RUDO�LQJHVWLRQ�RI�

PHGLFDWLRQ�RU�E\�SURFHGXUH���

��� 0HGLFDWLRQ� DERUWLRQ�� ZKLFK� LQYROYHV� SURYLGLQJ� SDWLHQWV� PHGLFDWLRQV� WR� LQJHVW�

RUDOO\�� LV� QRW� D� ³VXUJHU\� RU� SURFHGXUH�´� 0HGLFDWLRQ� DERUWLRQ� LQYROYHV� WZR� PHGLFDWLRQV²

PLIHSULVWRQH� �EUDQG� QDPH� 0LIHSUH[�� DQG� PLVRSURVWRO� �EUDQG� QDPH� &\WRWHF�²WR� HQG� HDUO\�

SUHJQDQFLHV�� 7KH� SDWLHQW� WDNHV�PLIHSULVWRQH� LQ� WKH� FOLQLF� DQG� WKHQ�� ��� WR� ��� KRXUV� ODWHU�� WDNHV�

PLVRSURVWRO�DW�D� ORFDWLRQ�RI� WKH�SDWLHQW¶V�FKRRVLQJ�� W\SLFDOO\�DW�KRPH��7KH�SUHJQDQF\�LV�SDVVHG�

RXWVLGH�WKH�IDFLOLW\��LQ�D�SURFHVV�VLPLODU�WR�PLVFDUULDJH��7KH�XVH�RI�PLIHSULVWRQH�LQ�FRPELQDWLRQ�

ZLWK�PLVRSURVWRO� LV�VDIH�DQG�HIIHFWLYH�WR� WHUPLQDWH�SUHJQDQFLHV�XS�WR����ZHHNV��RU����GD\V��RI�

SUHJQDQF\��DV�PHDVXUHG�IURP�WKH�ILUVW�GD\�RI�WKH�ZRPDQ¶V�ODVW�PHQVWUXDO�SHULRG��³/03´�����

��� 3URFHGXUDO� DERUWLRQ�� DOVR� UHIHUUHG� WR� DV� ³VXUJLFDO´� DERUWLRQ�� LV� QRW� ZKDW� LV�

FRPPRQO\�XQGHUVWRRG�WR�EH�VXUJHU\��DV�LW�LQYROYHV�QR�LQFLVLRQ�DQG�QR�QHHG�IRU�JHQHUDO�DQHVWKHVLD��

,W� W\SLFDOO\� LQYROYHV� WKH�XVH�RI�JHQWOH� VXFWLRQ� WKURXJK� WKH�YDJLQDO�FDQDO� WR�HPSW\� WKH�XWHUXV²

UHIHUUHG�WR�DV�³DVSLUDWLRQ�´�3URFHGXUDO�DERUWLRQ�LV�D�PLQLPDOO\�LQYDVLYH��VWUDLJKWIRUZDUG��DQG�EULHI�

SURFHGXUH²W\SLFDOO\� WDNLQJ�DERXW� ILYH�PLQXWHV�� ,W� LV�DOPRVW�DOZD\V�SHUIRUPHG� LQ�DQ�RXWSDWLHQW�

VHWWLQJ���

��� %RWK� PHGLFDWLRQ� DERUWLRQ� DQG� SURFHGXUDO� DERUWLRQ� DUH� HTXDOO\� HIIHFWLYH� LQ�

WHUPLQDWLQJ�D�SUHJQDQF\��)RU�VRPH�SDWLHQWV��KRZHYHU��RQH�PHWKRG�LV�PHGLFDOO\�LQGLFDWHG�RYHU�WKH�

RWKHU��)RU�H[DPSOH��D�SDWLHQW�PD\�EH�DOOHUJLF�WR�RQH�RI�WKH�PHGLFDWLRQV�XVHG�LQ�PHGLFDWLRQ�DERUWLRQ��
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RU�PD\�KDYH�PHGLFDO�FRQGLWLRQV�WKDW�PDNH�SURFHGXUDO�DERUWLRQ�UHODWLYHO\�VDIHU��$FFRUGLQJ�WR�WKH�

ODWHVW�GDWD�IURP�/'+��WKH�PDMRULW\�RI�DOO�DERUWLRQV�LQ�WKH�VWDWH�ZHUH�SURFHGXUDO�DERUWLRQV��

��� /HDGLQJ�PHGLFDO�DXWKRULWLHV��LQFOXGLQJ�$&2*��WKH�$0$��WKH�$PHULFDQ�$FDGHP\�

RI� )DPLO\� 3K\VLFLDQV�� WKH� $PHULFDQ� $FDGHP\� RI� 3HGLDWULFV�� DQG� WKH� $PHULFDQ� 2VWHRSDWKLF�

$VVRFLDWLRQ� KDYH� DOO� FRQFOXGHG� WKDW� OHJDO� DERUWLRQ� LV� RQH� RI� WKH� VDIHVW�PHGLFDO� VHUYLFHV� LQ� WKH�

8QLWHG�6WDWHV���

��� ,Q�D� UHFHQW�FRPSUHKHQVLYH� UHSRUW�RQ� WKH� VDIHW\� DQG�TXDOLW\�RI�DERUWLRQ� FDUH�� WKH�

1DWLRQDO� $FDGHPLHV� RI� 6FLHQFHV�� (QJLQHHULQJ�� DQG� 0HGLFLQH²QRQJRYHUQPHQWDO� HQWLWLHV�

HVWDEOLVKHG�E\�&RQJUHVV�DQG�E\�FKDUWHU�WR�SURYLGH�LQGHSHQGHQW��REMHFWLYH�DQDO\VLV�DQG�DGYLFH�WR�

DGGUHVV�WKH�QDWLRQ¶V�FRPSOH[�VFLHQWLILF�SUREOHPV�DQG�SXEOLF�SROLFLHV²FRQFOXGHG�WKDW�DVSLUDWLRQ�

DQG�PHGLFDWLRQ�DERUWLRQV�³UDUHO\�UHVXOW�LQ�FRPSOLFDWLRQV´�DQG�GR�VR�DW�UDWHV�RI�³QR�PRUH�WKDQ�D�

IUDFWLRQ�RI�D�SHUFHQW�´��

��� ,Q�RQH�RI�WKH�PRVW�FRPSUHKHQVLYH�SHHU�UHYLHZHG�VWXGLHV�WR�GDWH��UHVHDUFKHUV�IRXQG�

WKDW�WKH�UDWH�RI�PDMRU�FRPSOLFDWLRQV�IURP�DERUWLRQ�E\�DQ\�PHWKRG�LV�H[WUHPHO\�UDUH��OHVV�WKDQ�RQH�

TXDUWHU�RI�RQH�SHUFHQW���������RI�FDVHV��VSHFLILFDOO\��VXFK�FRPSOLFDWLRQV�DULVH�LQ�MXVW�������RI�

PHGLFDWLRQ� DERUWLRQ� FDVHV�� ������ RI� ILUVW�WULPHVWHU� SURFHGXUDO� DERUWLRQ� FDVHV�� DQG� ������ RI�

VHFRQG�WULPHVWHU�SURFHGXUDO�DERUWLRQ�FDVHV����$ERUWLRQ�UHODWHG�HPHUJHQF\�URRP�YLVLWV�FRQVWLWXWH�

MXVW� ������ RI� DOO� HPHUJHQF\� URRP� YLVLWV� LQ� WKH� 8QLWHG� 6WDWHV���� ,W� LV� WKXV� H[WUHPHO\� UDUH� IRU�

FRPSOLFDWLRQV�IURP�DQ�DERUWLRQ�WR�UHTXLUH�DQ\�KRVSLWDO�WUHDWPHQW��

��/D��%XUHDX�RI�9LWDO�5HFRUGV�	�6WDWLVWLFV��,QGXFHG�7HUPLQDWLRQ�RI�3UHJQDQF\�E\�:HHNV�RI�*HVWDWLRQ�DQG�7\SH�RI�
3URFHGXUH� 5HSRUWHG� 2FFXUULQJ� LQ� /RXLVLDQD�� ����� �������� KWWS���ZZZ�OGK�OD�JRY�DVVHWV�RSK�&HQWHU�
56�YLWDOUHF�OHHUV�,723�,723B5HSRUWV�$S��B7���SGI���
���1DW¶O�$FDGV��RI�6FLV���(QJ¶J�	�0HG���7KH�6DIHW\�DQG�4XDOLW\�RI�$ERUWLRQ�&DUH�LQ�WKH�8QLWHG�6WDWHV����������������
���8VKPD�'��8SDGK\D\� HW� DO��� ,QFLGHQFH�RI�(PHUJHQF\�'HSDUWPHQW�9LVLWV� DQG�&RPSOLFDWLRQV�$IWHU�$ERUWLRQ�� ����
2EVWHWULFV�	�*\QHFRORJ\���������±�����������
���8VKPD�'��8SDGK\D\�HW�DO���$ERUWLRQ�5HODWHG�(PHUJHQF\�5RRP�9LVLWV�LQ�WKH�8QLWHG�6WDWHV��$Q�$QDO\VLV�RI�D�1DWLRQDO�
(PHUJHQF\�5RRP�6DPSOH��������%0&�0HG���������������
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��� 0HGLFDWLRQ�DERUWLRQ�LV�DOVR�VDIHU�WKDQ�FRPPRQO\�XVHG�PHGLFDWLRQV�VXFK�DV�DVSLULQ��

DFHWDPLQRSKHQ��7\OHQRO���DQG�VLOGHQDILO��9LDJUD���

��� $ERUWLRQ�LV�DOVR�IDU�VDIHU�WKDQ�WKH�RQO\�RWKHU�DOWHUQDWLYH²FDUU\LQJ�D�SUHJQDQF\�WR�

WHUP��1DWLRQDOO\��WKH�ULVN�RI�GHDWK�DVVRFLDWHG�ZLWK�FKLOGELUWK�LV�DSSUR[LPDWHO\����WLPHV�KLJKHU�WKDQ�

WKDW�DVVRFLDWHG�ZLWK�DERUWLRQ����+RZHYHU��WKH�ULVN�RI�FKLOGELUWK�LQ�/RXLVLDQD�LV�PXFK�KLJKHU��DQG�

WKH�VWDWH�KDV�RQH�RI�WKH�KLJKHVW�PDWHUQDO�PRUWDOLW\�UDWHV�LQ�WKH�8QLWHG�6WDWHV����,Q�������WKH�PDWHUQDO�

PRUWDOLW\�UDWLR�LQ�/RXLVLDQD�ZDV����GHDWKV�SHU���������OLYH�ELUWKV�UHSRUWHG�LQ�������� )RU�%ODFN�

ZRPHQ�� WKH� GLVSDULW\� LV� HYHQ� PRUH� DODUPLQJ�� ������ GHDWKV� IRU� HYHU\� �������� ELUWKV���� %\�

FRPSDULVRQ��WKHUH�DUH������GHDWKV�SHU���������OHJDO�DERUWLRQV���

��� $FFRUGLQJ� WR� WKH�PRVW� UHFHQW�GDWD�SXEOLVKHG�E\�/'+��PRVW�DERUWLRQ�SDWLHQWV� LQ�

/RXLVLDQD�ZHUH� LQ� WKHLU� WZHQWLHV� ���� SHUFHQW�� DQG� WKLUWLHV� ���� SHUFHQW����� RYHU� ��� SHUFHQW� KDG�

SUHYLRXVO\�JLYHQ�ELUWK����%ODFN�ZRPHQ�PDGH�XS� D�GLVSURSRUWLRQDWHO\�KLJK�SHUFHQWDJH� �RYHU����

SHUFHQW��RI�WKRVH�ZKR�REWDLQHG�DERUWLRQV�LQ�/RXLVLDQD���

��� %HFDXVH�SUHJQDQF\�LV�QRW�D�VWDWLF�FRQGLWLRQ��DERUWLRQ�LV�QHFHVVDULO\�WLPH�VHQVLWLYH�

KHDOWKFDUH����2QO\�WKUHH�DERUWLRQ�FOLQLFV�VHUYH�WKH�QHDUO\�RQH�PLOOLRQ�ZRPHQ�RI�UHSURGXFWLYH�DJH�

���1DW¶O�$FDGV��RI�6FLV��(QJ¶J�	�0HG���VXSUD�QRWH����DW�������±���
�� 6HH�8QLWHG�+HDOWK�)RXQG���$PHULFD¶V�+HDOWK�5DQNLQJV��$ERXW�0DWHUQDO�0RUWDOLW\���������KWWSV���ZZZ�DPHULFDV�
KHDOWKUDQNLQJV�RUJ�H[SORUH�KHDOWK�RI�ZRPHQ�DQG�FKLOGUHQ�PHDVXUH�PDWHUQDOBPRUWDOLW\BD�VWDWH�/$���
���,G�
�� ,G��
���(OL]DEHWK�*��5D\PRQG�	�5D\PRQG�$��*ULPHV��7KH�&RPSDUDWLYH�6DIHW\�RI�/HJDO�,QGXFHG�$ERUWLRQ�DQG�&KLOGELUWK�
LQ� WKH� 8QLWHG� 6WDWHV�� ���� 2EVWHWULFV� 	� *\QHFRORJ\� ���� ��������
KWWS���XQPIDPLO\SODQQLQJ�SEZRUNV�FRP�Z�ILOH�IHWFK�����������5D\PRQG���HW���DO�&RPSDUDWLYH���6DIHW\�SGI��
VHH�DOVR�7DUD�&��-DWORXL�HW�DO���$ERUWLRQ�6XUYHLOODQFH²8QLWHG�6WDWHV���������������0RUELGLW\�	�0RUWDOLW\�:HHNO\�
5HS��6XUYHLOODQFH�6XPPDULHV��������1RY�������������UDQJLQJ�IURP����������WR����������IRU�DSSUR[LPDWHO\�ILYH�
\HDU�SHULRGV�IURP������WR��������KWWSV���ZZZ�FGF�JRY�PPZU�YROXPHV����VV�SGIV�VV����D��+�SGI��
���/D��%XUHDX�RI�9LWDO�5HFRUGV�	�6WDWLVWLFV��,QGXFHG�7HUPLQDWLRQ�RI�3UHJQDQF\�E\�:HHNV�RI�*HVWDWLRQ��5DFH��$JH��DQG�
0DULWDO� 6WDWXV� 5HSRUWHG� 2FFXUULQJ� LQ� /RXLVLDQD�� ����� �������� KWWS���ZZZ�OGK�OD�JRY�DVVHWV�RSK�&HQWHU�
56�YLWDOUHF�OHHUV�,723�,723B5HSRUWV�$S��B7���SGI��
���-DWORXL�HW�DO���VXSUD�QRWH����DW���������
���/D��%XUHDX�RI�9LWDO�5HFRUGV�	�6WDWLVWLFV��,QGXFHG�7HUPLQDWLRQ�RI�3UHJQDQF\�E\�:HHNV�RI�*HVWDWLRQ��5DFH��$JH��DQG�
0DULWDO�6WDWXV�5HSRUWHG�2FFXUULQJ�LQ�/RXLVLDQD��������VXSUD�QRWH�����
���3UHJQDQF\�KDV�D�GXUDWLRQ�RI�DSSUR[LPDWHO\�IRUW\�ZHHNV�/03��



���

ZKR�OLYH�LQ�/RXLVLDQD��$FFRUGLQJ�WR�WKH�ODWHVW�DYDLODEOH�/'+�GDWD��RYHU�������DERUWLRQV�WRRN�SODFH�

LQ�WKH�VWDWH�LQ���������,Q�������+RSH�SURYLGHG�������DERUWLRQ�SURFHGXUHV��

��� +RSH�RIIHUV�PHGLFDWLRQ� DERUWLRQV�XS� WR���ZHHNV�/03�DQG�SURFHGXUDO� DERUWLRQV�

WKURXJK����ZHHNV����GD\V�/03��%DQQLQJ�RU�SRVWSRQLQJ�DERUWLRQ�FDUH��HYHQ�WHPSRUDULO\��ZLOO�UHVXOW�

LQ� VRPH� SDWLHQWV� EHLQJ� XQDEOH� WR� DFFHVV� DERUWLRQ� GXH� WR� WKHVH� WLPH� FRQVWUDLQWV�� )RU� H[DPSOH��

SDWLHQWV�ZKR�DUH�EDQQHG�IURP�REWDLQLQJ�DQ�DERUWLRQ�IRU�D�IHZ�ZHHNV�PD\�EH�XQDEOH�WR�REWDLQ�RQH�

DW�DOO�DW�+RSH�EHFDXVH�WKH\�ZRXOG�EH�WLPHG�RXW�RU�EHFDXVH�DERUWLRQ�LV�LOOHJDO�LQ�/RXLVLDQD�XQGHU�

SUH�H[LVWLQJ�ODZ�DIWHU����ZHHNV����GD\V�/03���

%� +RSH¶V�+HDOWK�	�6DIHW\�0HDVXUHV�LQ�5HVSRQVH�WR�&29,'����

��� 6LQFH�WKH�&29,'����FULVLV�EHJDQ��+RSH�KDV�EHHQ�GLOLJHQW�LQ�SURWHFWLQJ�WKH�KHDOWK�

RI�LWV�SDWLHQWV�DQG�VWDII�ZKLOH�SURYLGLQJ�LWV�SDWLHQWV�DFFHVV�WR�KLJK�TXDOLW\��WLPHO\�DERUWLRQ�FDUH��,W�

KDV� SXW� LQ� SODFH� QXPHURXV� SURWRFROV� WR� UHGXFH� WKH� VSUHDG� RI� &29,'����� ZKLOH� FRQWLQXLQJ� WR�

FRPSO\�ZLWK�DOO�UHOHYDQW�/RXLVLDQD�ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�DERUWLRQ��+RSH�LV�IROORZLQJ�

UHFRPPHQGDWLRQV� DQG�JXLGHOLQHV�SXEOLVKHG�E\� WKH�&HQWHUV� IRU�'LVHDVH�&RQWURO� DQG�3UHYHQWLRQ�

�³&'&´���1$)��WKH�&HQWHUV�IRU�0HGLFDUH�DQG�0HGLFDLG�6HUYLFHV��WKH�$0$��DQG�$&2*�UHJDUGLQJ�

&29,'�������)XUWKHU��VLQFH�UHFHLYLQJ�WKH�1RWLFH��+RSH�KDV�DGRSWHG�DGGLWLRQDO�PHDVXUHV�WR�VHUYH�

WKH�VWDWHG�JRDOV�RI�WKH�1RWLFH���

���/D��%XUHDX�RI�9LWDO�5HFRUGV�	�6WDWLVWLFV��,QGXFHG�7HUPLQDWLRQ�RI�3UHJQDQF\�E\�:HHNV�RI�*HVWDWLRQ��5DFH��$JH��DQG�
0DULWDO�6WDWXV�5HSRUWHG�2FFXUULQJ�LQ�/RXLVLDQD��������VXSUD�QRWH�����
���/RXLVLDQD�KDV�HQDFWHG�ODZV�WR�EDQ�DERUWLRQV�DIWHU���ZHHNV�DQG����ZHHNV��6HH�6�%������������/HJ���5HJ��6HVV���/D��
����������ZHHN�EDQ���6�%������������/HJ���5HJ��6HVV���/D�����������ZHHN�EDQ���VHH�DOVR��$QWKRQ\�,]DJXLUUH��%DQ�RQ�
$ERUWLRQV�DIWHU����:HHNV�6LJQHG�LQWR�/DZ�LQ�/RXLVLDQD��EXW�7KHUH¶V�2QH�+XUGOH�/HIW��7KH�$GYRFDWH��0D\�����������
����� 30��� KWWS���ZZZ�WKHDGYRFDWH�FRP�EDWRQBURXJH�QHZV�SROLWLFV�OHJLVODWXUH�DUWLFOHBIDF�������������H��E����
�������������KWPO��$QQD�1RUWK��/RXLVLDQD�MXVW�SDVVHG�D�QHDU�WRWDO�DERUWLRQ�EDQ��,W�ZDV�ZULWWHQ�E\�D�'HPRFUDW���
9R[��0D\������������KWWSV���ZZZ�YR[�FRP��������������������ORXLVLDQD�DERUWLRQ�EDQ�KHDUWEHDW�ELOO�HGZDUGV��%RWK�
ODZV�ZLOO�QRW�WDNH�HIIHFW�XQOHVV�0LVVLVVLSSL¶V�VLPLODU�EDQV�DUH�XSKHOG��6�%�������6�%�������&DVV\�)LDQR��*UHDW�1HZV��
/RXLVLDQD� *RYHUQRU� 6LJQV� /DZ� %DQQLQJ� $ERUWLRQV� DIWHU� ��� :HHNV�� /,9($&7,21� �0D\� ���� ������ ����� 30���
KWWS���ZZZ�OLYHDFWLRQ�RUJ�QHZV�ORXLVLDQD�JRYHUQRU�EDQV�DERUWLRQV����ZHHNV����
�� 6HH�1DW¶O�$ERUWLRQ�)HG¶Q��$ERUWLRQ�	�&29,'�����KWWSV���SURFKRLFH�RUJ�DERUWLRQ�FRYLG������



���

��� 1HLWKHU�PHGLFDWLRQ�DERUWLRQ�QRU�SURFHGXUDO�DERUWLRQ�UHTXLUHV�H[WHQVLYH�33(��1R�

33(� LV� QHHGHG� WR� SURYLGH� SDWLHQWV� ZLWK� SLOOV� IRU� PHGLFDWLRQ� DERUWLRQ�� )RU� VWDWH�PDQGDWHG�

XOWUDVRXQGV�� +RSH¶V� PHGLFDO� VWDII� ZHDU� RQH� SDLU� RI� H[DP� JORYHV���� )RU� ERWK� PHGLFDWLRQ� DQG�

SURFHGXUDO�DERUWLRQV��WKH�SK\VLFLDQ�ZHDUV�RQH�VHW�RI�ZDVKDEOH�VFUXEV�SHU�GD\��,I�WKH�SK\VLFLDQ�KDV�

SURFHGXUDO�DERUWLRQV�VFKHGXOHG��WKH�SK\VLFLDQ�ZLOO�ZHDU�RQH�VHW�RI�GLVSRVDEOH�VKRH�FRYHUV�IRU�ERWK�

PHGLFDWLRQ�DQG�SURFHGXUDO�DERUWLRQV�RQ�WKDW�GD\��)RU�SURFHGXUDO�DERUWLRQV��WKH�SK\VLFLDQ�ZHDUV�

RQH�SDLU�RI�H[DP�JORYHV�IRU�WKH�H[DP��RQH�SDLU�RI�VWHULOH�JORYHV�IRU�WKH�SURFHGXUH��DQG�D�ORRS�PDVN�

�ZKLFK�KDV�HODVWLF�ORRSV�DQG�JDX]H�FRYHULQJ���+RSH�XVHV�ODWH[�H[DP�JORYHV�ZKHQHYHU�SRVVLEOH��

ZKLFK�DUH�QRW� W\SLFDOO\�XVHG�E\�KRVSLWDOV��+RSH�GRHV�QRW�KDYH�DQ\� UHVSLUDWRUV�RU�XVH� DQ\�1���

PDVNV²WKH�33(�LQ�VKRUWHVW�VXSSO\��+RSH�KDV�DOVR�FKDQJHG�WR�D�SUH�SURFHGXUH�DQWLELRWLF�WKDW�LV�

OHVV�LQ�GHPDQG�GXULQJ�WKH�&29,'����SDQGHPLF��

��� 1HYHUWKHOHVV�� +RSH� KDV� WDNHQ� HYHU\� HIIRUW� WR� FRQVHUYH� 33(�� ZKLOH� VWLOO� XVLQJ�

DGHTXDWH�SURWHFWLRQ�WR�SUHYHQW�WKH�VSUHDG�RI�&29,'�����,W�KDV�UHGXFHG�WKH�QXPEHU�RI�VWDII�LQ�WKH�

FOLQLF�DW�DQ\�JLYHQ�WLPH�DQG�UHVWULFWHG�WKH�VWDII�ZKR�FDQ�EH�SUHVHQW�LQ�WKH�SURFHGXUH�URRP�GXULQJ�

SURFHGXUDO�DERUWLRQ�WR�RQO\�WKRVH�ZKR�DUH�PHGLFDOO\�HVVHQWLDO�RU�UHTXLUHG�E\�ODZ��%\�GHFUHDVLQJ�

WKH� DPRXQW� RI� VWDII� DW� WKH� FOLQLF� DW� DQ\� JLYHQ� WLPH�� +RSH� LV� FRQVHUYLQJ� 33(�ZKLOH� SURYLGLQJ�

QHFHVVDU\� VWDII� PHPEHUV� ZLWK� VXIILFLHQW� 33(� WR� SUHYHQW� WKH� VSUHDG� RI� &29,'����� +RSH� LV�

FRQGXFWLQJ�IROORZ�XS�DSSRLQWPHQWV�YLD�WHOHSKRQH�ZKHQHYHU�SRVVLEOH��+RSH�LV�DOVR�HQFRXUDJLQJ�

HOLJLEOH�SDWLHQWV�WR�FRQVLGHU�PHGLFDWLRQ�DERUWLRQ��ZKLFK�LQYROYHV�OHVV�SDWLHQW�FRQWDFW�DQG�OHVV�33(��

$GGLWLRQDOO\��+RSH�DGRSWHG�DQG�WUDLQHG�LWV�VWDII�RQ�D�ZULWWHQ�SROLF\�WR�YHULI\�ZLWK�HYHU\�SDWLHQW�

ZKHWKHU�WKH\�FDQ�SRVWSRQH�WKHLU�DERUWLRQ��+RSH�NHHSV�QRWHV�RQ�HDFK�SDWLHQW�GRFXPHQWLQJ�WKDW�WKH�

SROLF\�ZDV�IROORZHG�DQG�WKDW�ERWK�WKH�SK\VLFLDQ�DQG�SDWLHQW�DJUHHG�WKDW�WKH�SDWLHQW�FDQQRW�SRVWSRQH�

��� *ORYHV� DUH� W\SLFDOO\� QHHGHG� IRU� DQ\� WUDQVYDJLQDO� XOWUDVRXQG� RU� ODERUDWRU\� H[DP�� EXW� DUH� QRW� UHTXLUHG� IRU�
WUDQVDEGRPLQDO�XOWUDVRXQGV���



���

WKHLU�DERUWLRQ��3XUVXDQW�WR�WKH�1RWLFH��+RSH¶V�SROLF\�LV�WKDW�DOO�SURFHGXUHV�DQG�VHUYLFHV�WKDW�FDQQRW�

EH�UHDVRQDEO\�GHOD\HG��DQG�WKXV�DUH�VFKHGXOHG�DQG�SHUIRUPHG��ZLOO�PDNH�HYHU\�HIIRUW�WR�FRQVHUYH�

33(�DQG�UHGXFH�WKH�SRVVLELOLW\�RI�VSUHDG�DQG�WUDQVPLVVLRQ�RI�&29,'������

��� +RSH�GRHV�QRW�SURYLGH�LQSDWLHQW�FDUH�DQG�LV�QRW�HTXLSSHG�WR�GR�VR²QR�KRVSLWDO�

VWDIILQJ��HTXLSPHQW��RU�EHG�FDSDFLW\�LV�EHLQJ�GLYHUWHG�DZD\�IURP�WKH�ILJKW�DJDLQVW�&29,'�����

��� +RSH�LV�DOVR�PDNLQJ�H[WHQVLYH�HIIRUWV�WR�SURWHFW�WKH�KHDOWK�RI�LWV�SDWLHQWV�DQG�VWDII�

DQG�UHGXFH�WKH�ULVN�RI�&29,'����WUDQVPLVVLRQ��+RSH¶V�VWDII�PHPEHUV�WKDW�DUH�KLJKHU�ULVN�KDYH�

VHOI�LVRODWHG��+RSH¶V�VWDII�DOVR�VFUHHQV�SDWLHQWV�IRU�V\PSWRPV�RYHU�WKH�WHOHSKRQH�ZKHQ�VFKHGXOLQJ�

DSSRLQWPHQWV��DQG�VFUHHQV� WKHP�DJDLQ�XSRQ�DUULYDO� WR� WKH�FOLQLF��8SRQ�DUULYDO�DW� WKH�FOLQLF�� WKH�

WHPSHUDWXUH�RI�HDFK�SHUVRQ��LQFOXGLQJ�SDWLHQWV�DQG�VWDII��LV�FKHFNHG��$Q\�SHUVRQ�H[KLELWLQJ�D�IHYHU�

LV�QRW�SHUPLWWHG�WR�UHPDLQ�DW�WKH�FOLQLF��

��� +RSH¶V�VWDII�DOVR�PDLQWDLQV�VRFLDO�GLVWDQFLQJ�E\�VWDJJHULQJ�DSSRLQWPHQWV��NHHSLQJ�

SDWLHQWV�LQ�VHSDUDWH�URRPV�ZKHQHYHU�SRVVLEOH��DQG�VSDFLQJ�SDWLHQWV�D�PLQLPXP�RI�VL[�IHHW�DSDUW�

GXULQJ�WKHLU�WLPH�LQ�WKH�FOLQLF��+RSH�KDV�FKDQJHG�LWV�VFKHGXOH�VXFK�WKDW�SURFHGXUHV�DQG�FRXQVHOLQJ�

QRZ�RFFXU�RQ�GLIIHUHQW�GD\V��7KLV�SHUPLWV�SDWLHQWV�WR�ZDLW�LQ�SURFHGXUH�DQG�UHFRYHU\�URRPV�RQ�WKH�

FRXQVHOLQJ�RQO\�GD\V�WR�PDLQWDLQ�VRFLDO�GLVWDQFH��(YHQ�VR��WKH�FOLQLF�QRZ�RQO\�SHUPLWV�VL[�SDWLHQWV�

WR�ZDLW�LQ�LWV�ODUJHVW�ZDLWLQJ�URRP��FRPSDUHG�WR�WKLUW\�SDWLHQWV�SULRU�WR�WKH�&29,'����SDQGHPLF��

7KHUH�DUH�QRZ�WKUHH�FRXQVHOLQJ�RQO\�GD\V�SHU�ZHHN��ZKHUHDV�FRXQVHOLQJ�ZDV�SUHYLRXVO\�DYDLODEOH�

VL[�GD\V�D�ZHHN��+RSH�KDV�VWRSSHG�SHUPLWWLQJ�SDWLHQWV�WR�EULQJ�D�VXSSRUW�SHUVRQ�WR�DSSRLQWPHQWV�

DQG�KDV�DVNHG�VRPH�SDWLHQWV�WR�ZDLW�LQ�WKHLU�FDUV�WR�PDLQWDLQ�HQRXJK�GLVWDQFH�LQ�WKH�FOLQLF��$W�DQ\�

JLYHQ�WLPH��+RSH�KDV�VLJQLILFDQWO\�IHZHU�SDWLHQWV�LQVLGH�WKH�FOLQLF�WKDQ�LW�QRUPDOO\�KDG�EHIRUH�WKH�

&29,'����SDQGHPLF��



���

��� $GGLWLRQDOO\�� +RSH¶V� VWDII� FRQVLVWHQWO\� DQG� UHSHDWHGO\� GLVLQIHFW� VXUIDFHV��

GRRUNQREV��DQG�RWKHU�IUHTXHQWO\�WRXFKHG�VXUIDFHV�WKURXJKRXW�WKH�GD\��7KH\�GLVLQIHFW�DOO�SHQV�DQG�

FOLSERDUGV�DIWHU�HDFK�SDWLHQW¶V�XVH���

��� 7R� GDWH�� QR� SDWLHQW� RU� VWDII� PHPEHU� DW� WKH� FOLQLF� KDV� H[KLELWHG� V\PSWRPV� RI�

&29,'�����

&� *RYHUQRU�(GZDUGV¶�(PHUJHQF\�3URFODPDWLRQ�DQG�/'+¶V�1RWLFH�

��� 2Q� 0DUFK� ���� ������ *RYHUQRU� -RKQ� %HO� (GZDUGV� LVVXHG� WKH� ³(PHUJHQF\�

3URFODPDWLRQ�´�SURFODLPLQJ�WKDW�³D�VWDWHZLGH�SXEOLF�KHDOWK�HPHUJHQF\�LV�GHFODUHG�WR�H[LVW�LQ�WKH�

6WDWH�RI�/RXLVLDQD�DV�D�UHVXOW�RI�WKH�LPPLQHQW�WKUHDW�SRVHG�WR�/RXLVLDQD�FLWL]HQV�E\�&29,'����´��

��� 7KH�(PHUJHQF\�3URFODPDWLRQ��DPRQJ�RWKHU�WKLQJV��SURYLGHG�WKDW�WKH�6HFUHWDU\�RI�

/'+�LV�³H[SUHVVO\�HPSRZHUHG�WR�WDNH�DQ\�DQG�DOO�DFWLRQV�DXWKRUL]HG�XQGHU�WKH�/RXLVLDQD�+HDOWK�

(PHUJHQF\�3RZHUV�$FW��/D��5�6���������HW�VHT��LQ�UHODWLRQ�WR�WKLV�SXEOLF�KHDOWK�HPHUJHQF\�´�7KH�

(PHUJHQF\�3URFODPDWLRQ�DOVR�SURYLGHG�WKDW�WKH�³6HFUHWDU\�RI�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�RU�WKH�

6WDWH�+HDOWK�2IILFHU�DUH�KHUHE\�H[SUHVVO\�HPSRZHUHG�WR�WDNH�DQ\�DQG�DOO�DFWLRQV�DXWKRUL]HG�WKHUHWR�

XQGHU� 7LWOHV� ��� DQG� ��� RI� WKH� /RXLVLDQD�5HYLVHG� 6WDWXWHV� ������ LQ� UHODWLRQ� WR� WKLV� SXEOLF� KHDOWK�

HPHUJHQF\�´�7LWOH����FRQFHUQV�PLOLWDU\��QDYDO��DQG�YHWHUDQV¶�DIIDLUV��DQG�7LWOH����FRQFHUQV�SXEOLF�

KHDOWK�DQG�VDIHW\���

��� 2Q�0DUFK�����������/'+� LVVXHG�+HDOWKFDUH�)DFLOLW\�1RWLFH�������&29,'���

$//������,Q�WKDW�QRWLFH��/'+�³GLUHFW>HG@�WKDW�DQ\�DQG�DOO�PHGLFDO�DQG�VXUJLFDO�SURFHGXUHV�WKDW��LQ�

WKH�PHGLFDO�RSLQLRQ�DQG�MXGJPHQW�RI�WKH�SK\VLFLDQ�RU�RWKHU�DSSURSULDWH�KHDOWKFDUH�SURIHVVLRQDO�

���([HF��'HS¶W��/RXLVLDQD�3URFODPDWLRQ�1R����-%(������±�3XEOLF�+HDOWK�(PHUJHQF\�±�&RYLG�����VXSUD�QRWH�����



���

DFWLQJ�ZLWKLQ�WKH�VFRSH�RI�KLV�KHU�OLFHQVH��FDQ�EH�VDIHO\�SRVWSRQHG�IRU�D�SHULRG�RI�WKLUW\������GD\V��

6+$//�EH�SRVWSRQHG�IRU�D�SHULRG�RI�WKLUW\������GD\V�´��

��� 7KHQ� RQ� 0DUFK� ���� ������ /'+� LVVXHG� +HDOWKFDUH� )DFLOLW\� 1RWLFH� ������

&29,'���$//������ZKLFK�KDG�LPPHGLDWH�HIIHFW��DQG�VXSHUVHGHG�WKH�0DUFK����������QRWLFH��7KH�

1RWLFH�GLUHFWV�DOO�KHDOWKFDUH�IDFLOLWLHV�³WKDW�DQ\�DQG�DOO�PHGLFDO�DQG�VXUJLFDO�SURFHGXUHV�6+$//�

EH�SRVWSRQHG�XQWLO�IXUWKHU�QRWLFH�´�VXEMHFW�WR�WZR�H[FHSWLRQV��1RWLFH���,�$���HPSKDVLV�LQ�RULJLQDO����

��� 7KH�ILUVW�H[FHSWLRQ�LV�WKDW�³>P@HGLFDO�DQG�VXUJLFDO�SURFHGXUHV�DUH�DOORZHG�LQ�RUGHU�

WR� WUHDW� DQ� HPHUJHQF\�PHGLFDO� FRQGLWLRQ�´� DV�GHILQHG�E\����&�)�5������������1RWLFH��� ,�%��L���

$FFRUGLQJ� WR� WKH�1RWLFH��³DQ�µHPHUJHQF\�PHGLFDO�FRQGLWLRQ¶� LV�GHILQHG�DV�D�PHGLFDO�FRQGLWLRQ�

PDQLIHVWLQJ� LWVHOI� E\� DFXWH� V\PSWRPV� RI� VXIILFLHQW� VHYHULW\� �LQFOXGLQJ� VHYHUH� SDLQ�� SV\FKLDWULF�

GLVWXUEDQFHV�DQG�RU�V\PSWRPV�RI�VXEVWDQFH�DEXVH��VXFK�WKDW� WKH�DEVHQFH�RI� LPPHGLDWH�PHGLFDO�

DWWHQWLRQ�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�UHVXOW�LQ���D��3ODFLQJ�WKH�KHDOWK�RI�WKH�LQGLYLGXDO��RU��ZLWK�

UHVSHFW�WR�D�SUHJQDQW�ZRPDQ��WKH�KHDOWK�RI�WKH�ZRPDQ�RU�KHU�XQERUQ�FKLOG��LQ�VHULRXV�MHRSDUG\���E��

6HULRXV�LPSDLUPHQW�WR�ERGLO\�IXQFWLRQV��RU��F��6HULRXV�G\VIXQFWLRQ�RI�ERGLO\�RUJDQV�´�,G��

��� 7KH�VHFRQG�H[FHSWLRQ�LV� WKDW�³>P@HGLFDO�DQG�VXUJLFDO�SURFHGXUHV�DUH�DOORZHG�WR�

DYRLG�IXUWKHU�KDUPV�IURP�XQGHUO\LQJ�FRQGLWLRQ�RU�GLVHDVH�´�1RWLFH���,�%��LL���

��� 6HFWLRQ�,,�RI�WKH�1RWLFH�DSSOLHV�WR�³+HDOWKFDUH�6HUYLFHV��2WKHU�WKDQ�0HGLFDO�DQG�

6XUJLFDO� 3URFHGXUHV�´� 6HFWLRQ� ,,�$� GLUHFWV� DOO� KHDOWKFDUH� SURYLGHUV� WR� WUDQVLWLRQ� LQ�SHUVRQ�

KHDOWKFDUH�VHUYLFHV�³WR�D�WHOHKHDOWK�PRGH�RI�GHOLYHU\��ZKHQ�PHGLFDOO\�DSSURSULDWH�DQG�ZKHQ�WKH�

VDPH�VWDQGDUG�RI�FDUH�FDQ�EH�PHW�DV�DQ�LQ�SHUVRQ�YLVLW�´�1RWLFH���,,�$���,W�IXUWKHU�GLUHFWV��³3URYLGHUV�

VKDOO� PDNH� D� GHWHUPLQDWLRQ� DERXW� WKH� DSSURSULDWHQHVV� RI� WHOHKHDOWK� RQ� D� FDVH�E\�FDVH� EDVLV��

��� /D�� 'HS¶W� RI� +HDOWK�� +HDOWKFDUH� )DFLOLW\� 1RWLFH� ������&29,'���$//������ �0DU�� ���� ������
KWWS���OGK�OD�JRY�DVVHWV�RSK�&RURQDYLUXV�UHVRXUFHV�SURYLGHUV�/'+�1RWLFH�0HGLFDO�6XUJLFDO�3URFHGXUHV�SGI��



���

3URYLGHUV�PD\�HQFRXQWHU�OHJLWLPDWH�DQG�YDOLG�EDUULHUV�WR�WHOHKHDOWK�GHOLYHU\�DQG�PD\�QRW�EH�DEOH�

WR�VKLIW�DOO�VHUYLFHV�WR�WHOHKHDOWK�´�,G��

��� 6HFWLRQ�,,�%�³GLUHFWV�WKDW�DOO�KHDOWKFDUH�SURYLGHUV�SRVWSRQH�DOO�LQ�SHUVRQ�KHDOWKFDUH�

VHUYLFHV�WKDW�FDQ�VDIHO\�EH�SRVWSRQHG�IRU����GD\V�´�1RWLFH� � ,,�%���,W�IXUWKHU�GLUHFWV��³3URYLGHUV�

VKDOO�XVH�WKHLU�EHVW�PHGLFDO�MXGJPHQW�ZLWKLQ�WKH�VFRSH�RI�WKHLU�OLFHQVH�WR�PDNH�WKLV�GHWHUPLQDWLRQ��

3URYLGHUV� VKDOO� FRQVLGHU� WKH�HQWLUH� FOLQLFDO�SLFWXUH�ZKHQ�GHWHUPLQLQJ� LI� D� VHUYLFH�FDQ�EH� VDIHO\�

SRVWSRQHG��LQFOXGLQJ�WKH�FRQVHTXHQFHV�WR�WKH�SDWLHQW�RI�SRVWSRQHPHQW�DQG�WKH�FRQVHTXHQFHV�WR�WKH�

KHDOWKFDUH�V\VWHP�´�,G�

��� ,Q� WDNLQJ� DFWLRQ� WR� UHGXFH� WKH� VSUHDG� RI� &29,'����� *RYHUQRU� (GZDUGV� KDV�

IROORZHG�&\EHUVHFXULW\�DQG�,QIUDVWUXFWXUH�6HFXULW\�$JHQF\��³&,6$´��JXLGHOLQHV��2Q�0DUFK�����

������*RYHUQRU�(GZDUGV�LVVXHG�3URFODPDWLRQ�1XPEHU����-%(�������WKH�³6WD\�DW�+RPH�2UGHU´���

ZKLFK�OLPLWHG�EXVLQHVV�RSHUDWLRQV�FRQVLVWHQW�ZLWK�&,6$�JXLGDQFH����&,6$�LGHQWLILHV�PHGLFDO�DQG�

KHDOWKFDUH�ZRUNHUV�DV�³HVVHQWLDO�WR�FRQWLQXHG�FULWLFDO�LQIUDVWUXFWXUH�YLDELOLW\�´�LQFOXGLQJ��EXW�QRW�

OLPLWHG�WR�ZRUNHUV�LQ�FOLQLFV��FRPPXQLW\�PHQWDO�KHDOWKFDUH�IDFLOLWLHV��KRVSLWDOV��UXUDO�KHDOWK�FOLQLFV��

DQG�IHGHUDOO\�TXDOLILHG�KHDOWK�FHQWHUV����/RXLVLDQD��LQ�DFFRUGDQFH�ZLWK�&,6$�JXLGDQFH��KDV�DOVR�

OLVWHG�KHDOWKFDUH�ZRUNHUV�DQG�FDUHJLYHUV�DV�HVVHQWLDO�ZRUNHU�IXQFWLRQV���

'� 7KH�1RWLFH¶V�DQG�'HIHQGDQWV¶�7KUHDW�WR�(QG�$ERUWLRQ�$FFHVV�8QUHODWHG�WR�$Q\�9DOLG�
3XEOLF�+HDOWK�-XVWLILFDWLRQ�

��� 2Q�0DUFK� ���� ������ +RSH�� WKURXJK� FRXQVHO�� ZURWH� WR� 'HIHQGDQWV� 5XVVR� DQG�

*XLGU\��UHTXHVWLQJ�ZULWWHQ�FRQILUPDWLRQ�IURP�/'+�WKDW�DERUWLRQ�FDUH�LV�SHUPLWWHG�XQGHU�WKH�1RWLFH�

�� 6HH� 2IILFH� RI� WKH� *RY��� &29,'���� 6WDWHZLGH� 6WD\� DW� +RPH� 2UGHU� �0DU�� ���� �������
KWWSV���JRY�ORXLVLDQD�JRY�DVVHWV�GRFV�FRYLG�(VVHQWLDO�,QIUDVWUXFWXUHBIDFW�VKHHW�SGI��
���&\EHUVHFXULW\�	�,QIUDVWUXFWXUH�6HF��$JHQF\��0HPRUDQGXP�RQ�,GHQWLILFDWLRQ�RI�(VVHQWLDO�&ULWLFDO� ,QIUDVWUXFWXUH�
:RUNHUV� 'XULQJ� &29,'���� 5HVSRQVH� �0DU�� ���� ������� KWWSV���JRY�ORXLVLDQD�JRY�DVVHWV�GRFV�FRYLG�&,6$�
*XLGDQFH�SGI�
���2IILFH�RI�WKH�*RY���*RY��(GZDUGV�,VVXHV�6WDWHZLGH�6WD\�DW�+RPH�2UGHU�WR�)XUWKHU�)LJKW�WKH�6SUHDG�RI�&29,'����
LQ�/RXLVLDQD��0DU�������������KWWSV���JRY�ORXLVLDQD�JRY�RUGHU��



���

SXUVXDQW� WR� WKH�H[FHSWLRQV� LQ�6HFWLRQ� ,�%� �WKH�³0DUFK����/HWWHU´���DWWDFKHG�DV�([KLELW�%����2Q�

0DUFK�����WKH�6ROLFLWRU�*HQHUDO�QRWLILHG�+RSH¶V�FRXQVHO�WKDW�/'+�KDG�UHIHUUHG�WKH�0DUFK����/HWWHU�

WR�KHU�RIILFH�DQG�VKH�ZRXOG�UHVSRQG�³DV�VRRQ�DV�SRVVLEOH�´�7KUHH�GD\V� ODWHU��RQ�0DUFK����� WKH�

6ROLFLWRU�*HQHUDO�VHQW�WKH�IROORZLQJ�UHVSRQVH��DWWDFKHG�DV�([KLELW�&��³>/'+@�KDV�UHVSRQGHG�WR�DOO�

LQTXLULHV� UHJDUGLQJ� >WKH� 1RWLFH@�� WKDW� WKH� RUGHU� VSHDNV� IRU� LWVHOI�� ,W� DSSOLHV� WR� DOO� SURIHVVLRQDO�

OLFHQVHHV�DQG�DOO�OLFHQVHG�KHDOWK�FDUH�IDFLOLWLHV�´

��� 7KH�QH[W�GD\��RQ�6DWXUGD\��0DUFK�����'HIHQGDQW�/DQGU\�UHOD\HG�WR�QHZV�RXWOHWV�

WKDW�+RSH¶V�0DUFK����/HWWHU�ZDV�³FOHDUO\�LQGLFDWLQJ�WKHLU�LQWHQW�WR�GHI\�WKH�RUGHU�DQG�QRW�GHOD\�

SURFHGXUHV´��²GHVSLWH� WKH� SODLQ� ODQJXDJH� LQ� WKH� OHWWHU� WR� WKH� FRQWUDU\��'HIHQGDQW�/DQGU\� DOVR�

LVVXHG� D� SUHVV� UHOHDVH� WKDW� GD\� WDNLQJ� WKH� SRVLWLRQ� WKDW� ³HOHFWLYH� DERUWLRQV� DUH� QRW� HVVHQWLDO�

SURFHGXUHV´�DQG�LPSORULQJ�/'+�WR�³HQIRUFH�WKH�>1RWLFH@�IXOO\�´���:LWKRXW�DQ\�EDVLV��'HIHQGDQW�

/DQGU\� DFFXVHG� +RSH� RI� ³SXWWLQJ� WKHLU� SURILWV� RYHU� WKH� KHDOWK� DQG� VDIHW\� RI� WKH� SXEOLF´� DQG�

³GDQJHURXVO\�SXWWLQJ�FRXQWOHVV�SHRSOH�DW�IXUWKHU�ULVN�´�$FFRUGLQJ�WR�'HIHQGDQW�/DQGU\��WKH�1RWLFH�

GRHV�QRW� ³DSSO>\@�HTXDOO\� VWDWHZLGH� WR�DOO� OLFHQVHG�PHGLFDO� IDFLOLWLHV�DQG�PHGLFDO�SURIHVVLRQDOV�

XQGHU� /'+� DXWKRULW\�´� /RXLVLDQD� LV� RQFH� DJDLQ� VLQJOLQJ� RXW� DERUWLRQ� FDUH� SURYLGHUV� DQG� WKHLU�

SDWLHQWV�IRU�GLIIHUHQWLDO�WUHDWPHQW�IURP�SURYLGHUV�RI�RWKHU�PHGLFDO�VHUYLFHV�DQG�WKHLU�SDWLHQWV��

��� 2Q�$SULO��²QHDUO\� WKUHH�ZHHNV�DIWHU� WKH�1RWLFH� LVVXHG²WZR� LQGLYLGXDOV� IURP�

'HIHQGDQW� /DQGU\¶V� 0HGLFDLG� )UDXG� &RQWURO� 8QLW�� &ULPLQDO� 'LYLVLRQ²&KDUOHV� 5RDUN�� DQ�

,QYHVWLJDWRU��DQG�0LFKDHO�&DOORZD\��D�6SHFLDO�$JHQW²PDGH�DQ�XQDQQRXQFHG��ZDUUDQWOHVV�YLVLW�WR�

+RSH��7KHVH�LQGLYLGXDOV�UHSUHVHQWHG�WKDW�WKH\�ZHUH�ZRUNLQJ�ZLWK�/'+��EXW�SURYLGHG�QR�ZULWWHQ�

GRFXPHQWDWLRQ�H[SODLQLQJ�WKHLU�UHODWLRQVKLS�WR�/'+��+RSH�VWDII�GLG�QRW�EHOLHYH�WKH\�FRXOG�UHIXVH�

���/HWWHU�IURP�-HQQ\�0D��6HQLRU�6WDII�$WWRUQH\��&WU��IRU�5HSURG��5LJKWV��WR�6WHSKHQ�5XVVR��,QWHULP�6HF¶\�	�([HF��
&RXQVHO��/D��'HS¶W�RI�+HDOWK��	�-LPP\�*XLGU\��0�'���6WDWH�+HDOWK�2IILFHU��/D��'HS¶W�RI�+HDOWK��0DU�������������
�� $*�/DQGU\�&DOOV�RQ�/'+�WR�(QIRUFH�(PHUJHQF\�2UGHU�$JDLQVW�6KUHYHSRUW�$ERUWLRQ�&OLQLF��VXSUD�QRWH����
���/DQGU\��6KUHYHSRUW�$ERUWLRQ�&OLQLF�,JQRULQJ�+HDOWK�'LUHFWLYH��)XUWKHU�-HRSDUGL]LQJ�3XEOLF�6DIHW\��VXSUD�QRWH����



���

HQWU\� WR� WKHVH� LQGLYLGXDOV�ZLWKRXW�QHJDWLYHO\� LPSDFWLQJ� WKH�FOLQLF�DQG� WKHPVHOYHV��'XULQJ� WKHLU�

VHYHUDO� KRXUV� YLVLW�� WKHVH� DJHQWV� DVNHG� DERXW� +RSH¶V� SUDFWLFHV²VXFK� DV� LWV� XVH� RI� 33(�� LWV�

GLVLQIHFWLRQ� SUDFWLFHV�� VRFLDO� GLVWDQFLQJ�PHDVXUHV�� DQG� WKH� QXPEHU� RI�PHGLFDO� SURFHGXUHV� DQG�

KHDOWKFDUH�YLVLWV�+RSH�LV�SHUIRUPLQJ��0RVW�HJUHJLRXVO\��WKH\�DOVR�DVNHG�WR�UHYLHZ�WKH�FRQILGHQWLDO�

PHGLFDO�FKDUWV�RI�WZHQW\�UDQGRPO\�VHOHFWHG�SDWLHQWV��DV�ZHOO�DV�WDNH�FRSLHV�RI�WKHVH�ILOHV��7KH\�

UHTXHVWHG�FRSLHV�RI�WKHVH�FKDUWV�WR�EH�VXEPLWWHG�LQ�WKHLU�HQWLUHW\�E\�FORVH�RI�EXVLQHVV�RQ�0RQGD\��

$SULO�����%\�HDUO\�DIWHUQRRQ��WKH�$WWRUQH\�*HQHUDO¶V�2IILFH�KDG�VHQW�DQ�HPDLO�DQG�PDGH�PXOWLSOH�

FDOOV�WR�WKH�FOLQLF�UHJDUGLQJ�FRSLHV�RI�WKH�SDWLHQW�FKDUWV��

��� ,Q� OLJKW� RI� WKH� XQSUHFHGHQWHG� UHTXHVW� IRU� SDWLHQW� FKDUWV� E\� QRQ�PHGLFDO�

SURIHVVLRQDOV�IURP�WKH�$WWRUQH\�*HQHUDO¶V�2IILFH�DQG�WKH�KLJKO\�FRQILGHQWLDO�QDWXUH�RI�WKH�FKDUWV��

FRXQVHO� IRU�+RSH�ZURWH� WR�.LPEHUOH\�+XPEOHV��/'+¶V�JHQHUDO� FRXQVHO� RQ�0RQGD\��$SULO�����

DWWDFKHG� DV� ([KLELW� '�� VHHNLQJ� LQIRUPDWLRQ� DERXW� WKH� SXUSRVH� RI� WKH� LQVSHFWLRQ�� WKH� UROH� RI�

LQGLYLGXDOV� IURP� WKH�$WWRUQH\�*HQHUDO¶V�RIILFH� LQ� LQVSHFWLQJ� OLFHQVHG�KHDOWK� FDUH� IDFLOLWLHV�� WKH�

DXWKRULW\� IRU� WKH� UHTXHVW� IRU� FRQILGHQWLDO� SDWLHQW� PHGLFDO� FKDUWV� E\� WKHVH� LQGLYLGXDOV�� DQG� WKH�

LQGLYLGXDOV� WR� ZKRP� WKH� LQIRUPDWLRQ� LQ� WKHVH� FRQILGHQWLDO� SDWLHQW� FKDUWV� ZLOO� EH� GLVFORVHG��

'HIHQGDQW�/'+�KDV�QRW�\HW�UHVSRQGHG��

��� 8SRQ�LQIRUPDWLRQ�DQG�EHOLHI��WZR�LQGLYLGXDOV�IURP�'HIHQGDQW�/DQGU\¶V�RIILFH�DOVR�

PDGH�DQ�XQDQQRXQFHG�YLVLW�DW�DQRWKHU�DERUWLRQ�FOLQLF��'HOWD�&OLQLF�LQ�%DWRQ�5RXJH��RQ�$SULO����WKH�

VDPH�GD\�+RSH�ZDV�YLVLWHG�E\�UHSUHVHQWDWLYHV�RI�'HIHQGDQW�/DQGU\����$W������SP�&7��RQ�$SULO����

'HIHQGDQW�/DQGU\� UHWZHHWHG� WKDW� KH� DQG�*RYHUQRU�(GZDUGV�ZHUH� ³WDNLQJ� VWHSV� WRGD\� WR� FORVH�

DERUWLRQ� FOLQLFV� GXULQJ� �FRURQDYLUXV� FODVVLF� �ODJRY� �ODOHJH�´���2Q�$SULO� ����5LFN�(GPRQGV�� D�

���+LOEXUQ��VXSUD�QRWH�����
��� $WWRUQH\� *HQHUDO� -HIIUH\� /DQGU\�� 7ZLWWHU� �$SU�� ��� ����� ����� 30� &7��� KWWSV���WZLWWHU�FRP�-HII/DQGU\�VWDWXV��
����������������������



���

/RXLVLDQD�6WDWH�5HSUHVHQWDWLYH�VHQW�D�SHWLWLRQ�HQWLWOHG�³$ERUWLRQ�LV�1RQHVVHQWLDO´�WR�WKH�*RYHUQRU�

FDOOLQJ� IRU� WKH� LPPHGLDWH� FORVXUH� RI� DERUWLRQ� FOLQLFV���� 2Q� $SULO� ���� WZR� LQGLYLGXDOV� IURP�

'HIHQGDQW�/DQGU\¶V�RIILFH�PDGH�DQ�XQDQQRXQFHG�YLVLW�WR�WKH�:RPHQ¶V�&OLQLF�LQ�1HZ�2UOHDQV��

��� 'HIHQGDQWV�QRZ�VHHN�WR�DSSO\�WKH�1RWLFH�WR�KDOW�DERUWLRQ�FDUH�XQWLO�IXUWKHU�QRWLFH�

LQ�/RXLVLDQD��%HFDXVH�WKHUH�LV�QR�WLPH�OLPLWDWLRQ�WR�6HFWLRQ�,�RI�WKH�1RWLFH��DOO�SDWLHQWV�FXUUHQWO\�

VHHNLQJ�DERUWLRQ�FDUH�ZLOO�EH�GHOD\HG�XQWLO�VXFK�WLPH�DV�/'+�OLIWV�WKH�1RWLFH�RU�WKH\�ZLOO�EH�GHQLHG�

DFFHVV�WR�DERUWLRQ�DOWRJHWKHU���

��� )XUWKHU��6HFWLRQ�,,�RI�WKH�1RWLFH�FRYHUV�³+HDOWKFDUH�6HUYLFHV��RWKHU�WKDQ�0HGLFDO�

DQG� 6XUJLFDO� 3URFHGXUHV�´� 3URYLVLRQ� RI�PHGLFDWLRQ� DERUWLRQ� DQG� SDWLHQW� FRXQVHOLQJ� VKRXOG� EH�

FRYHUHG�E\�WKLV�VHFWLRQ�RI�WKH�1RWLFH��LQGHHG��+RSH�LV�XQDZDUH�RI�WKH�SURYLVLRQ�RI�DQ\�RWKHU�RUDO�

PHGLFDWLRQ� WKDW� ZRXOG� QRW� EH� SHUPLWWHG� XQGHU� WKH� 1RWLFH�� 8QOLNH� RWKHU� KHDOWKFDUH� SURYLGHUV��

KRZHYHU��LW�LV�XQODZIXO�IRU�+RSH�WR�WUDQVLWLRQ�LWV�VHUYLFHV�WR�WHOHKHDOWK��EHFDXVH�VHSDUDWH��PHGLFDOO\

XQQHFHVVDU\� DERUWLRQ�VSHFLILF� /RXLVLDQD� VWDWXHV� DQG� UHJXODWLRQV� UHTXLUH� QXPHURXV� DVSHFWV� RI�

DERUWLRQ�FDUH�EH�SURYLGHG�LQ�SHUVRQ��)RU�H[DPSOH��VWDWH�ODZ�UHTXLUHV�WKDW�FHUWDLQ�VWDWH�PDQGDWHG�

LQIRUPDWLRQ�EH�SURYLGHG�WR�WKH�SDWLHQW�DW�OHDVW����KRXUV�SULRU�WR�WKH�DERUWLRQ�³RUDOO\�DQG�LQ�SHUVRQ�´

/D��5HY��6WDW����������������6WDWH�ODZ�DOVR�SURKLELWV�WKH�XVH�RI�WHOHKHDOWK�IRU�PHGLFDWLRQ�DERUWLRQ�

E\� UHTXLULQJ� WKDW� ZKHQ� D� PHGLFDWLRQ� LV� XVHG� ³IRU� WKH� SXUSRVH� RI� LQGXFLQJ� DQ� DERUWLRQ�´� WKH�

SUHVFULELQJ�SK\VLFLDQ�PXVW�EH�LQ�WKH�VDPH�URRP�DQG�LQ�WKH�SK\VLFDO�SUHVHQFH�RI�WKH�SDWLHQW��/D��

$GPLQ��&RGH�WLW������,���������/D��5HY��6WDW����������������6WDWH�ODZ�UHTXLUHV�D�SDWLHQW�WR�REWDLQ�

DQ�XOWUDVRXQG�SULRU�WR�DQ�DERUWLRQ��/D��5HY��6WDW����������������$GGLWLRQDOO\��VWDWH�ODZ�UHTXLUHV�

PXOWLSOH�PHWKRGV� WR�YHULI\� D�SUHJQDQF\�� LQ� FRQWUDYHQWLRQ�RI� WKH� VWDQGDUG�RI� FDUH�� DQG� UHTXLUHV�

SDWLHQWV� WR� XQGHUJR� D� YDJLQDO� H[DPLQDWLRQ� EHIRUH� UHFHLYLQJ� DERUWLRQ� FDUH��ZKHWKHU� RU� QRW� LW� LV�

���/D��5HSUHVHQWDWLYH�5LFN�(GPRQGV��7ZLWWHU��$SU�����������������$0�&7���KWWSV���WZLWWHU�FRP�5LFN(GPRQGV/$��
VWDWXV��������������������"V ����



���

UHFRPPHQGHG� E\� WKH� SURYLGHU�� /D�� $GPLQ�� &RGH� WLW�� ���� �� ������ )LQDOO\�� VWDWH� ODZ�PDQGDWHV�

ODERUDWRU\�WHVWV�WKDW�DUH�QRW�QHFHVVDU\�IRU�DOO�SDWLHQWV�VHHNLQJ�DERUWLRQ�FDUH��,G��7KH�YDJLQDO�H[DP��

ODERUDWRU\�WHVWV��DQG�XOWUDVRXQG�DOO�UHTXLUH�SDWLHQWV�WR�YLVLW�D�KHDOWK�FOLQLF�LQ�SHUVRQ��

��� %HFDXVH�WKHVH�PHGLFDOO\�XQQHFHVVDU\�UHTXLUHPHQWV�DOO�PDQGDWH�D�SDWLHQW�YLVLW�WKH�

FOLQLF� LQ�SHUVRQ²RQ�WZR�VHSDUDWH�RFFDVLRQV�VHSDUDWHG�E\�DW� OHDVW����KRXUV²+RSH� LV�XQDEOH� WR�

WUDQVLWLRQ�PRVW�RI�LWV�LQ�SHUVRQ�KHDOWKFDUH�WR�D�WHOHKHDOWK�PRGH�RI�GHOLYHU\�IRU�PHGLFDWLRQ�DERUWLRQ��

HYHQ�WKRXJK�GRLQJ�VR�ZRXOG�DFWXDOO\�IROORZ�WKH�1RWLFH¶V�LQVWUXFWLRQV�DQG�DGYDQFH�LWV�JRDOV���

��� +RSH�KDV�H[SHULHQFHG�LQFUHDVHG�KDUDVVPHQW�DQG� WKUHDWV�RQ�VRFLDO�PHGLD�DQG�LQ�

SHUVRQ�VLQFH�WKH�&29,'����SDQGHPLF��

(� 7KH�1RWLFH¶V�+DUP�WR�3DWLHQWV��

��� $FFRUGLQJ�WR�/'+��/RXLVLDQD�KDV�RYHU��������UHSRUWHG�FDVHV�RI�&29,'����DQG�

RYHU�����&29,'����GHDWKV����%ODFN�/RXLVLDQDQV��ZKR�PDNH�XS�WKH�PDMRULW\�RI�DERUWLRQ�SDWLHQWV�

LQ�/RXLVLDQD��DUH�GLVSURSRUWLRQDWHO\�DIIHFWHG�E\�WKLV�FULVLV����7KH�&29,'����SDQGHPLF�GRHV�QRW�

UHGXFH�WKH�QHHG�IRU�DERUWLRQV��LI�DQ\WKLQJ��LW�PDNHV�WLPHO\�DFFHVV�WR�FRPSUHKHQVLYH�UHSURGXFWLYH�

KHDOWKFDUH�HYHQ�PRUH�XUJHQW��ZKLOH�UDLVLQJ�DGGLWLRQDO�REVWDFOHV�IRU�LQGLYLGXDOV�VHHNLQJ�FDUH��

��� 5HFHQWO\��D�JURXS�RI�SUHHPLQHQW�QDWLRQDO�PHGLFDO�DQG�OHDGLQJ�KHDOWK�RUJDQL]DWLRQV�

LVVXHG�D� MRLQW� VWDWHPHQW�RQ�³$ERUWLRQ�$FFHVV�'XULQJ� WKH�&29,'����2XWEUHDN�´�7KH�JXLGDQFH�

LQVWUXFWV�WKDW�DERUWLRQ�LV�DQ�HVVHQWLDO�KHDOWKFDUH�VHUYLFH�DQG�DERUWLRQ�VHUYLFHV�VKRXOG�QRW�EH�GHOD\HG

GXULQJ�WKLV�SXEOLF�KHDOWK�HPHUJHQF\��6SHFLILFDOO\��WKHVH�JURXSV�VWDWHG��³7R�WKH�H[WHQW�WKDW�KRVSLWDO�

V\VWHPV�RU�DPEXODWRU\�VXUJLFDO�IDFLOLWLHV�DUH�FDWHJRUL]LQJ�SURFHGXUHV�WKDW�FDQ�EH�GHOD\HG�GXULQJ�

WKH�&29,'����SDQGHPLF��DERUWLRQ�VKRXOG�QRW�EH�FDWHJRUL]HG�DV�VXFK�D�SURFHGXUH´�EHFDXVH�LW�³LV�

���/D��'HS¶W�RI�+HDOWK��&RURQDYLUXV��&29,'������ODVW�YLVLWHG�$SU�������������KWWS���OGK�OD�JRY�FRURQDYLUXV�����
��� %ODFN� /RXLVLDQDQV� DFFRXQW� IRU� D� VWDJJHULQJ� ���� RI� GHDWKV�� GHVSLWH�PDNLQJ� XS� ���� RI� WKH� WRWDO� SRSXODWLRQ� LQ�
/RXLVLDQD�� ,G��� 8�6�� &HQVXV� %XUHDX��4XLFN)DFWV�� /RXLVLDQD� �ODVW� YLVLWHG� $SU�� ���� ������ �UHSRUWLQJ� -XO\� ��� �����
SRSXODWLRQ�HVWLPDWHV���KWWSV���ZZZ�FHQVXV�JRY�TXLFNIDFWV�IDFW�WDEOH�/$�367��������



���

DQ�HVVHQWLDO�FRPSRQHQW�RI�FRPSUHKHQVLYH�KHDOWK�FDUH´�DQG�³D�WLPH�VHQVLWLYH�VHUYLFH�IRU�ZKLFK�D�

GHOD\� RI� VHYHUDO� ZHHNV�� RU� LQ� VRPH� FDVHV� GD\V�� PD\� LQFUHDVH� WKH� ULVNV� RU� SRWHQWLDOO\�PDNH� LW�

FRPSOHWHO\�LQDFFHVVLEOH�´���7KHVH�JURXSV�HPSKDVL]HG�WKDW�³>W@KH�FRQVHTXHQFHV�RI�EHLQJ�XQDEOH�WR�

REWDLQ�DQ�DERUWLRQ�SURIRXQGO\�LPSDFW�D�SHUVRQ¶V�OLIH��KHDOWK��DQG�ZHOO�EHLQJ�´��

��� $GGLWLRQDOO\�� JXLGDQFH� IURP�$&2*� LQGLFDWHV� WKDW�� EHFDXVH� SUHJQDQW� SHRSOH� DUH�

NQRZQ�WR�EH�DW�JUHDWHU� ULVN�RI�VHYHUH�PRUELGLW\�DQG�PRUWDOLW\� IURP�RWKHU� UHVSLUDWRU\� LQIHFWLRQV�

VXFK�DV�LQIOXHQ]D�DQG�6$56�&R9��SUHJQDQW�SHRSOH�VKRXOG�EH�FRQVLGHUHG�DQ�DW�ULVN�SRSXODWLRQ�IRU�

&29,'�������$V�$&2*�DQG�WKH�&'&�KDYH�H[SODLQHG��SUHJQDQW�SHRSOH�H[SHULHQFH�LPPXQRORJLF�

DQG�SK\VLRORJLF�FKDQJHV�WKDW�PD\�LQFUHDVH�WKHLU�VXVFHSWLELOLW\�WR�YLUDO�UHVSLUDWRU\�LQIHFWLRQV���

��� 7KH�$0$��$PHULFDQ�1XUVHV�$VVRFLDWLRQ��DQG�$PHULFDQ�+RVSLWDO�$VVRFLDWLRQ�DOVR�

LVVXHG�D�VWDWHPHQW�³XUJLQJ�WKH�SXEOLF�WR��6WD\+RPH�DV�ZH�UHDFK�WKH�FULWLFDO�VWDJHV�RI�RXU�QDWLRQDO�

UHVSRQVH�WR�&29,'����´�EXW�VWUHVVLQJ�WKDW�³>R@I�FRXUVH��WKRVH�ZLWK�XUJHQW�PHGLFDO�QHHGV��LQFOXGLQJ�

SUHJQDQW�ZRPHQ��VKRXOG�VHHN�FDUH�DV�QHHGHG�´��

��� 'HVSLWH� WKLV�PHGLFDO� DQG�SXEOLF�KHDOWK�JXLGDQFH��'HIHQGDQWV¶� LQWHUSUHWDWLRQ� DQG�

WKUHDWHQHG� HQIRUFHPHQW� RI� WKH� 1RWLFH� DUH� LQWHQGHG� WR� FORVH� DERUWLRQ� FOLQLFV�� LQFOXGLQJ� +RSH��

+RSH¶V�SDWLHQWV�ZLOO�EH�KDUPHG�LQ�PXOWLSOH�ZD\V�DV�D�UHVXOW�RI�'HIHQGDQWV¶�DFWLRQV��$ERUWLRQ�FDUH�

LV�DOUHDG\�GLIILFXOW�WR�DFFHVV�LQ�WKH�VWDWH��/RXLVLDQD�UDQNV�DPRQJ�WKH�ORZHVW�LQ�WKH�FRXQWU\�LQ�WHUPV�

�� -RLQW� 6WDWHPHQW� RQ� $ERUWLRQ� $FFHVV� 'XULQJ� WKH� &29,'���� 2XWEUHDN�� VXSUD� QRWH� ��� VHH� DOVR� $P�� &ROO�� RI�
2EVWHWULFLDQV� 	� *\QHFRORJLVWV� HW� DO��� -RLQW� 6WDWHPHQW� RQ� (OHFWLYH� 6XUJHULHV� �0DU�� ���� ������ �SUHJQDQF\�UHODWHG�
SURFHGXUHV� IRU� ZKLFK� GHOD\� ZLOO� QHJDWLYHO\� DIIHFW� SDWLHQW� KHDOWK� DQG� VDIHW\� VKRXOG� QRW� EH� GHOD\HG���
KWWSV���ZZZ�DFRJ�RUJ�QHZV�QHZV�UHOHDVHV���������MRLQW�VWDWHPHQW�RQ�HOHFWLYH�VXUJHULHV���
�� -RLQW�6WDWHPHQW�RQ�$ERUWLRQ�$FFHVV�'XULQJ�WKH�&29,'����2XWEUHDN��VXSUD�QRWH���
��� $P�� &ROO�� RI� 2EVWHWULFLDQV� 	� *\QHFRORJLVWV�� 1RYHO� &RURQDYLUXV� �&29,'����� 3UDFWLFH� %XOOHWLQ��
KWWSV���ZZZ�DFRJ�RUJ�FOLQLFDO�FOLQLFDO�JXLGDQFH�SUDFWLFH�DGYLVRU\�DUWLFOHV���������QRYHO�FRURQDYLUXV������ �ODVW�
XSGDWHG�0DU�������������VHH�DOVR�&WUV��IRU�'LVHDVH�&RQWURO�	�3UHYHQWLRQ��3UHJQDQF\�DQG�%UHDVWIHHGLQJ��ODVW�XSGDWHG�
$SU������������KWWSV���ZZZ�FGF�JRY�FRURQDYLUXV������QFRY�KFS�SUHJQDQW�ZRPHQ�IDT�KWPO����
���&WUV��IRU�'LVHDVH�&RQWURO�	�3UHYHQWLRQ��3UHJQDQF\�DQG�%UHDVWIHHGLQJ��VXSUD�QRWH��������
��� $P��0HG�� $VV¶Q� HW� DO��� �6WD\+RPH� WR� &RQIURQW� &29,'���� �0DU�� ���� ������� KWWSV���ZZZ�DPD�DVVQ�RUJ�SUHVV�
FHQWHU�SUHVV�UHOHDVHV�DPD�DKD�DQD�VWD\KRPH�FRQIURQW�FRYLG�����



���

RI�DFFHVV��ZLWK�ZHOO�RYHU���������ZRPHQ�SHU�DERUWLRQ�FOLQLF��ZKHQ�HYDOXDWLQJ�WKH�UDWLR�RI�FOLQLFV�

LQ�WKH�VWDWH�WR�WKH�SRSXODWLRQ�RI�ZRPHQ�RI�UHSURGXFWLYH�DJH��FORVH�WR�D�PLOOLRQ�ZRPHQ�DQG�WKUHH�

FOLQLFV����

��� $OWKRXJK� DERUWLRQ� LV� H[WUHPHO\� VDIH� WKURXJKRXW� SUHJQDQF\�� FRPSOLFDWLRQ� UDWHV�

LQFUHDVH�ZLWK�JHVWDWLRQDO�DJH��'HOD\LQJ�DERUWLRQ�FDUH�ZLOO�XQQHFHVVDULO\�LQFUHDVH�KHDOWK�ULVNV�IRU�

+RSH¶V�SDWLHQWV��,Q�DGGLWLRQ��GHOD\�LQ�DFFHVVLQJ�DERUWLRQ�LQFUHDVHV�DQ[LHW\�DQG�VXIIHULQJ�IRU�PDQ\�

ZRPHQ��:RPHQ�VHHN�DERUWLRQ�FDUH�IRU�D�YDULHW\�RI�UHDVRQV²SV\FKRORJLFDO��HPRWLRQDO��PHGLFDO��

IDPLOLDO�� VRFLDO�� DQG� HFRQRPLF�� 7KHVH� LQFOXGH� ILQDQFLDO� KDUGVKLS�� FRQFHUQ� IRU� WKH� QXPEHU� DQG�

VSDFLQJ�RI� WKHLU�FKLOGUHQ��SUHJQDQFLHV� WKDW� WKUHDWHQ�WKHLU� OLYHV�RU�KHDOWK��DQG�UDSH��DPRQJ�RWKHU�

UHDVRQV��'HOD\� IRUFHV�ZRPHQ� WR�FRQWLQXH� WR�HQGXUH� WKH�SK\VLFDO�DQG�SV\FKRORJLFDO�EXUGHQV�RI�

SUHJQDQF\�GHVSLWH� WKHLU� GHFLVLRQ� WR� WHUPLQDWH� WKH�SUHJQDQF\��)RU� LQGLYLGXDOV�ZKR�KDYH�DOUHDG\�

VXIIHUHG� WUDXPD�� VXFK� DV� VH[XDO� DVVDXOW� RU� GRPHVWLF� YLROHQFH�� SUHJQDQF\�� FKLOGELUWK�� DQG� DQ�

DGGLWLRQDO�FKLOG�PD\�H[DFHUEDWH�DQ�DOUHDG\�GLIILFXOW�VLWXDWLRQ����7KLV�LV�SDUWLFXODUO\�ZRUULVRPH�LQ�

OLJKW�RI�WKH�&29,'����SDQGHPLF��GXULQJ�ZKLFK�WLPH�WKH�8QLWHG�1DWLRQV�KDV�UHSRUWHG�³D�KRUULI\LQJ�

JOREDO�VXUJH�LQ�GRPHVWLF�YLROHQFH�´���)XUWKHU��GHOD\�FDQ�LQFUHDVH�WKH�FRVWV�RI�DERUWLRQ�FDUH�LWVHOI��

DV�ZHOO� DV� WKH� FRVWV� RI� WUDYHO�� FKLOGFDUH�� DQG� WDNLQJ� WLPH� RII�ZRUN�� DPRQJ�RWKHU� WKLQJV��7KHVH�

EXUGHQV�KLW�SRRU�/RXLVLDQDQV��ZKR�PDNH�XS�D�PDMRULW\�RI�+RSH¶V�SDWLHQWV�� WKH�KDUGHVW��DQG�WKH�

&29,'����FULVLV�RQO\�H[DFHUEDWHV�WKHVH�EXUGHQV��

��� 8�6�� &HQVXV� %XUHDX�� ����±����� $PHULFDQ� &RPPXQLW\� 6XUYH\� ��<HDU� (VWLPDWHV��
KWWSV���GDWD�FHQVXV�JRY�FHGVFL�WDEOH"G $&6�����<HDU���(VWLPDWHV���'DWD���3URILOHV	WDEOH '3��	WLG $&6�
'3�<�����'3��	J �������86��	YLQWDJH ����	KLGH3UHYLHZ WUXH�� VHH� DOVR� -RQHV� HW� DO��� ,GHQWLI\LQJ�1DWLRQDO�
$YDLODELOLW\� RI� $ERUWLRQ� &DUH� DQG� 'LVWDQFH� IURP� 0DMRU� 86� &LWLHV�� 6\VWHPDWLF� 2QOLQH� 6HDUFK� �0D\� �������
KWWSV���ZZZ�QFEL�QOP�QLK�JRY�SPF�DUWLFOHV�30&����������FRPSDULQJ�UDWLR�RI�FOLQLFV�WR�ZRPHQ�RI�UHSURGXFWLYH�DJH���
���6DUDK�&�0��5REHUWV�HW�DO���5LVN�RI�9LROHQFH�IURP�WKH�0DQ�,QYROYHG�LQ�WKH�3UHJQDQF\�$IWHU�5HFHLYLQJ�RU�%HLQJ�'HQLHG�
DQ� $ERUWLRQ�� ��� %0&� 0HG�� ���� �������� KWWSV���EPFPHGLFLQH�ELRPHGFHQWUDO�FRP�WUDFN�SGI���������V����������
�����]��
���$QWyQLR�*XWHUUHV��6HF¶\�*HQHUDO��8QLWHG�1DWLRQV��0DNH�WKH�3UHYHQWLRQ�DQG�5HGUHVV�RI�9LROHQFH�$JDLQVW�:RPHQ�D�
.H\� 3DUW� RI� 1DWLRQDO� 5HVSRQVH� 3ODQV� IRU� &29,'���� �ODVW� YLVLWHG� $SU�� ���� ������� KWWSV���ZZZ�XQ�RUJ�HQ�XQ�
FRURQDYLUXV�FRPPXQLFDWLRQV�WHDP�PDNH�SUHYHQWLRQ�DQG�UHGUHVV�YLROHQFH�DJDLQVW�ZRPHQ�NH\�SDUW���



���

��� 7KHUH� DUH� FHUWDLQ� SRLQWV� LQ� SUHJQDQF\� DW� ZKLFK� DERUWLRQ� PD\� EHFRPH� PRUH�

FRPSOH[�RU�IHZHU�RSWLRQV�PD\�EH�DYDLODEOH��6RPH�SDWLHQWV�ZLOO�EH�XQDEOH�WR�DFFHVV�DERUWLRQ�DW�DOO��

DQG�RWKHUV�ZLOO�EH� IRUHFORVHG�IURP�DFFHVVLQJ� WKH�DERUWLRQ�PHWKRG�RI� WKHLU�SUHIHUHQFH�RU� WKDW� LV�

PHGLFDOO\� LQGLFDWHG� IRU� WKHP��3DWLHQWV�GHOD\HG�EH\RQG���ZHHNV�/03�ZLOO� EH�XQDEOH� WR� DFFHVV�

PHGLFDWLRQ�DERUWLRQ�DW�+RSH��3DWLHQWV�GHOD\HG�EH\RQG����ZHHNV����GD\V�/03�ZLOO�EH�XQDEOH�WR�

DFFHVV� DERUWLRQ� DW� +RSH� DOWRJHWKHU�� 7KLV� LV� H[DFHUEDWHG� E\� WKH� DOUHDG\�ZHHNV�ORQJ�ZDLW� IRU� D�

FRQVXOW�YLVLW�DW�+RSH�LQ�WKH�ZDNH�RI�&29,'�����%HFDXVH�'HIHQGDQWV�VHHN�WR�DSSO\�WKH�1RWLFH�WR�

HIIHFWLYHO\�EDQ�HVVHQWLDOO\�DOO�DERUWLRQ�FDUH�LQ�WKH�VWDWH��SDWLHQWV�XQDEOH�WR�DFFHVV�DERUWLRQ�DW�+RSH

ZLOO�QRW�EH�DEOH�WR�DFFHVV�LW�HOVHZKHUH�LQ�/RXLVLDQD���

��� $�ZRPDQ�ZKR�LV�XQDEOH�WR�DFFHVV�DQ�DERUWLRQ�DQG�LQVWHDG�UHPDLQV�SUHJQDQW�IDFHV�

VXEVWDQWLDO� KHDOWK� ULVNV� LQ� FDUU\LQJ� SUHJQDQF\� WR� WHUP�� $FFRUGLQJ� WR� WKH� &'&�� ���� LQ� �������

ZRPHQ�ZKR�JDYH�ELUWK�LQ�D�KRVSLWDO�LQ�WKH�8QLWHG�6WDWHV�LQ������H[SHULHQFHG�XQH[SHFWHG�RXWFRPHV�

RI�ODERU�DQG�GHOLYHU\�WKDW�UHVXOWHG�LQ�VLJQLILFDQW�VKRUW��RU�ORQJ�WHUP�FRQVHTXHQFHV����$OPRVW�KDOI�

RI�GHOLYHULHV��LQFOXGLQJ�FHVDUHDQ�GHOLYHULHV��DUH�DVVRFLDWHG�ZLWK�DW�OHDVW�RQH�PHGLFDO�FRPSOLFDWLRQ��

��� &DUU\LQJ� D� SUHJQDQF\� WR� WHUP� LV� HVSHFLDOO\� ULVN\� LQ� /RXLVLDQD�� )RU� H[DPSOH��

DFFRUGLQJ� WR� WKH� &'&�� /RXLVLDQD� KDV� WKH� VHFRQG� KLJKHVW� UDWHV� RI� FHVDUHDQ� VHFWLRQV²D�PDMRU�

VXUJHU\�WKDW�UHTXLUHV�DQ�H[WHQGHG�KRVSLWDO�VWD\²LQ�WKH�FRXQWU\�DW����SHUFHQW�RI�DOO�GHOLYHULHV���

��� ,Q�LWV�RZQ�LQIRUPDWLRQDO�SDPSKOHW��/'+�ZDUQV�WKDW�SUHJQDQF\�FDUULHV�D�ULVN�RI�

GHDWK� E\� HPEROL�� HFODPSVLD�� KHPRUUKDJH�� VHSVLV�� FHUHEUDO� YDVFXODU� DFFLGHQWV�� DQG� DQHVWKHVLD�

UHODWHG�GHDWKV����/'+�KDV� DOVR� LGHQWLILHG�SRVVLEOH� ULVNV�RI�YDJLQDO� RU� FHVDUHDQ�ELUWK� WR� LQFOXGH�

���&WUV��IRU�'LVHDVH�&RQWURO�	�3UHYHQWLRQ��6HYHUH�0DWHUQDO�0RUELGLW\�LQ�WKH�8QLWHG�6WDWHV��KWWSV���ZZZ�FGF�JRY��
UHSURGXFWLYHKHDOWK�PDWHUQDOLQIDQWKHDOWK�VHYHUHPDWHUQDOPRUELGLW\�KWPO��
���&WUV��IRU�'LVHDVH�&RQWURO�	�3UHYHQWLRQ��1DW¶O�&WU��IRU�+HDOWK�6WDWLVWLFV��&HVDUHDQ�'HOLYHU\�5DWH�E\�6WDWH��'HF������
�������KWWSV���ZZZ�FGF�JRY�QFKV�SUHVVURRP�VRVPDS�FHVDUHDQBELUWKV�FHVDUHDQV�KWP����
���/D��'HS¶W�RI�+HDOWK��:RPHQ¶V�5LJKW�WR�.QRZ��3UHJQDQF\�5LVNV��KWWS���OGK�OD�JRY�LQGH[�FIP�SDJH�������



���

LQMXU\� WR� WKH� ERZHO�� EODGGHU�� RU� UHFWXP�� KHDY\� EOHHGLQJ� �KHPRUUKDJLQJ��� LQIHFWLRQ�� EORRG�

WUDQVIXVLRQ�� K\VWHUHFWRP\�� HPHUJHQF\� WUHDWPHQW�� DQG� ³>U@DUHO\�� GHDWK�´��� $FFRUGLQJ� WR� WKDW�

SDPSKOHW��RQH�LQ�WHQ�ZRPHQ�GHYHORS�LQIHFWLRQV�DV�D�UHVXOW�RI�GHOLYHU\��RQH�LQ�WZHQW\�ZRPHQ�VXIIHU�

H[FHVVLYH�EORRG�ORVV�DV�D�UHVXOW�RI�GHOLYHU\��DQG�GHOLYHU\�FDQ�OHDG�WR�LQMXULHV�WR�WKH�EODGGHU��ERZHO�

RU�UHFWXP��KHPRUUKDJLQJ��LQIHUWLOLW\��DQG�GHDWK���

��� ,QGHHG��/RXLVLDQD�KDV�RQH�RI�WKH�KLJKHVW�PDWHUQDO�PRUWDOLW\�UDWHV�LQ�WKH�QDWLRQ���

7KH�UDWHV�RI�PDWHUQDO�KHDOWK�ULVNV�DQG�PRUWDOLW\��PRUHRYHU��LQFUHDVH�IRU�SUHJQDQW�SHRSOH�ZKR�DUH�

SRRU��RI�FRORU��DQG�RU� ODFN�DFFHVV� WR�FDUH²WKH�YHU\�ZRPHQ�PRVW� OLNHO\� WR�EH� LPSHGHG� LQ� WKHLU�

HIIRUWV�WR�KDYH�DQ�DERUWLRQ��7KH�6WDWH�KDV�DFNQRZOHGJHG�WKDW�³/RXLVLDQD¶V�FRQVLVWHQWO\�ORZ�KHDOWK�

UDQNLQJ�DQG�SHUVLVWHQW�UDFLDO�GLVSDULWLHV�LQGLFDWH�WKH�QHHG�IRU�FRQVLVWHQW�DVVHVVPHQWV�RI�ZRPHQ¶V�

KHDOWK�EHIRUH�DQG�GXULQJ�WKHLU�SUHJQDQFLHV�´��

��� 'HOD\LQJ�DERUWLRQ�DOVR�KDUPV�SXEOLF�KHDOWK�DQG�LV�FRXQWHUSURGXFWLYH�WR�WKH�SXUSRVHV�

RI� WKH� 1RWLFH�� 7KH�1RWLFH¶V� VWDWHG� JRDO� LV� ³WR� SUHVHUYH� >33(@� DQG� WR� XWLOL]H� KRVSLWDO� VWDIILQJ��

HTXLSPHQW�� DQG�EHG� FDSDFLW\� IRU� WKH� WUDQVLWLRQ� WR� WKH�&29,'����HPHUJHQF\�´�1RWLFH���,��%XW��

SUHJQDQW�SHRSOH�QHHG�DFFHVV�WR�VRPH�IRUP�RI�KHDOWKFDUH²ZKHWKHU�WKDW�LV�DERUWLRQ�FDUH��SUHQDWDO�

FDUH��RU�ODERU�DQG�GHOLYHU\��/RXLVLDQDQV�ZKR�DUH�XQDEOH�WR�REWDLQ�DERUWLRQ�FDUH�ZLOO�EH�IRUFHG�WR�

FDUU\�WKHLU�SUHJQDQFLHV�WR�WHUP��ZKLFK�ZLOO�UHTXLUH�IDU�PRUH�FRQWDFWV�ZLWK�WKH�KHDOWKFDUH�V\VWHP��

LQFOXGLQJ� KRVSLWDOL]DWLRQ�� WKDQ� DERUWLRQ�� 7KHVH� LQWHUDFWLRQV� LQFOXGH� PXOWLSOH� SUHQDWDO� YLVLWV��

SUHJQDQF\�UHODWHG�VFUHHQLQJV�DQG�WHVWV��LQFOXGLQJ�UHSHDW�XOWUDVRXQGV�DQG�EORRG�WHVWV�DW�D�PLQLPXP��

DQG� XOWLPDWHO\� FKLOGELUWK²DOO� RI� ZKLFK� ZLOO� FRQVXPH� IDU� PRUH� 33(� DQG� KRVSLWDO� VWDIILQJ��

�� ,G�
�� ,G�
���8QLWHG�+HDOWK�)RXQG���VXSUD�QRWH������
��� /D�� 'HS¶W� RI� +HDOWK�� /RXLVLDQD� 35$06� 6XUYHLOODQFH� 5HSRUW� ����� DW� � �������� KWWS���OGK�OD�JRY��
DVVHWV�RSK�&HQWHU�3+&+�&HQWHU�3+�PDWHUQDO�/RXLVLDQD35$06�����B35$06B6XUYHLOODQFHB5HSRUW�SGI���



���

HTXLSPHQW��DQG�EHG�FDSDFLW\�WKDQ�DERUWLRQ�FDUH��6RPH�SUHQDWDO�FDUH��FRXQVHOLQJ��DQG�VXUYHLOODQFH�

FDQ� EH� SURYLGHG� YLD� WHOHPHGLFLQH�� EXW�PDQ\� DVSHFWV� RI� SUHQDWDO� FDUH�� ODERU� DQG� GHOLYHU\�� DQG�

SRVWSDUWXP�FDUH� VLPSO\�FDQQRW�EH� VDIHO\�SURYLGHG� UHPRWHO\�E\�RXU� WUDGLWLRQDO� V\VWHPV�RI�FDUH��

:RPHQ�ZKR�GHYHORS�SUHJQDQF\�UHODWHG�GLDEHWHV�RU�RWKHU�SUHJQDQF\�UHODWHG�KHDOWK�FRQGLWLRQV�ZLOO�

RI�FRXUVH�UHTXLUH�HYHQ�JUHDWHU�LQWHUDFWLRQV�ZLWK�WKH�KHDOWK�V\VWHP��)XUWKHU��PRUH�WKDQ�QLQHW\�QLQH�

SHUFHQW�RI�ELUWKV�LQ�/RXLVLDQD�WDNH�SODFH�LQ�D�KRVSLWDO��DQG�/RXLVLDQD�KDV�WKH�VHFRQG�KLJKHVW�UDWH�

RI�FHVDUHDQ�ELUWKV�LQ�WKH�FRXQWU\���

��� 7KH�&29,'����SDQGHPLF�KDV�DOUHDG\�H[DFHUEDWHG�H[LVWLQJ�EXUGHQV�RQ�SDWLHQWV�

VHHNLQJ� DERUWLRQ� FDUH�� ,W� KDV� OLPLWHG� SXEOLF� WUDQVLW� DYDLODELOLW\�� FDXVHG� OD\RIIV� DQG� RWKHU�ZRUN�

GLVUXSWLRQV��VKXWWHUHG�VFKRROV�DQG�FKLOGFDUH�IDFLOLWLHV��DQG�RWKHUZLVH�OLPLWHG�SDWLHQWV¶�RSWLRQV�IRU�

WUDQVSRUWDWLRQ�DQG�FKLOGFDUH�VXSSRUW�GXULQJ�D�WLPH�RI�UHFRPPHQGHG�VRFLDO�GLVWDQFLQJ����,QGHHG��

MREOHVV�FODLPV�LQ�/RXLVLDQD�DUH�VRDULQJ�GXH�WR�WKH�YLUXV����,Q�WKH�ZHHN�HQGLQJ�RQ�0DUFK�����������

WKH�QXPEHU�RI�LQLWLDO�XQHPSOR\PHQW�FODLPV�LQ�/RXLVLDQD�URVH�WR��������LQLWLDO�FODLPV²D��������

���0DULDQ�)��0DF'RUPDQ�HW�DO���1DW¶O�&WU��IRU�+HDOWK�6WDWLVWLFV��1&+6�'DWD�%ULHI�1R�������7UHQGV�LQ�2XW�RI�+RVSLWDO�
%LUWKV�LQ�WKH�8QLWHG�6WDWHV������������DW����0DU���������KWWSV���ZZZ�FGF�JRY�QFKV�GDWD�GDWDEULHIV�GE����SGI��&WUV��
IRU�'LVHDVH�&RQWURO�	�3UHYHQWLRQ��1DW¶O�&WU��IRU�+HDOWK�6WDWLVWLFV��&HVDUHDQ�'HOLYHU\�5DWH�E\�6WDWH��'HF�������������
KWWSV���ZZZ�FGF�JRY�QFKV�SUHVVURRP�VRVPDS�FHVDUHDQBELUWKV�FHVDUHDQV�KWP���
�� 6HH�2IILFH�RI�WKH�*RY���3URFODPDWLRQ�1XPEHU����-%(�������$GGLWLRQDO�0HDVXUHV�IRU�&29,'����6WD\�DW�+RPH�
�0DU�� ���� ������� KWWSV���JRY�ORXLVLDQD�JRY�DVVHWV�3URFODPDWLRQV������-%(���������SGI� �DOO� LQGLYLGXDOV� WR� VWD\� DW�
KRPH�XQOHVV�SHUIRUPLQJ�DQ�HVVHQWLDO�DFWLYLW\�DQG�FORVLQJ�QRQHVVHQWLDO�EXVLQHVVHV���2IILFH�RI�WKH�*RY���3URFODPDWLRQ�
1XPEHU� ��� -%(� ������ $GGLWLRQDO� 0HDVXUHV� IRU� &29,'���� 3XEOLF� +HDOWK� (PHUJHQF\� �0DU�� ���� �������
KWWSV���JRY�ORXLVLDQD�JRY�DVVHWV�([HFXWLYH2UGHUV����-%(������&29,'����SGI��FORVLQJ�VFKRROV�XQWLO�$SULO������:LOO�
6HQWHOO��0DQ\�(DUO\�/HDUQLQJ�&HQWHUV�5HPDLQ�2SHQ��EXW�3DUHQWV�(QFRXUDJHG�WR�.HHS�.LGV�+RPH�$PLG�&RURQDYLUXV��
7KH�$GYRFDWH��0DU�������������KWWSV���ZZZ�WKHDGYRFDWH�FRP�EDWRQBURXJH�QHZV�FRURQDYLUXV�DUWLFOHB���F���D���IH�
��HD�E�D��������E�IHFG�KWPO� �SDUHQWV� HQFRXUDJHG� WR� NHHS� FKLOGUHQ� KRPH��� .ULVWHQ�0RVEUXFNHU��&RURQDYLUXV� LV�
$OUHDG\� 'HDOLQJ� /RXLVLDQD� DQ� (FRQRPLF� %ORZ�� +RXPD� 7RGD\� �0DU�� ���� �������
KWWSV���ZZZ�KRXPDWRGD\�FRP�QHZV����������FRURQDYLUXV�LV�DOUHDG\�GHDOLQJ�ORXLVLDQD�HFRQRPLF�EORZ� �QRWLQJ� ���
WLPHV�YROXPH�RI�SHRSOH�ILOLQJ�IRU�XQHPSOR\PHQW�LQ�ZHHN�VLQFH�FRURQDYLUXV�UHODWHG�EXVLQHVV�VKXWGRZQV�LQ�/RXLVLDQD���
VHH� DOVR� :KLWH� +RXVH�� 7KH� 3UHVLGHQW¶V� &RURQDYLUXV� *XLGHOLQHV� IRU� $PHULFD� �0DU�� ���� �������
KWWSV���ZZZ�ZKLWHKRXVH�JRY�ZS�FRQWHQW�XSORDGV�����������������BFRURQDYLUXV�JXLGDQFHB���[��B���30�SGI��
5HEHFFD�6KDEDG��)DXFL�3UHGLFWV�$PHULFDQV�ZLOO�/LNHO\�1HHG�WR�6WD\�+RPH�IRU�DW�/HDVW�6HYHUDO�0RUH�:HHNV��1%&�
1HZV� �0DU�� ���� ������ KWWSV���ZZZ�QEFQHZV�FRP�SROLWLFV�GRQDOG�WUXPS�IDXFL�SUHGLFWV�DPHULFDQV�ZLOO�OLNHO\�QHHG�
VWD\�KRPH�OHDVW�VHYHUDO�Q���������
���7LPRWK\�%RRQH��/RXLVLDQD�8QHPSOR\PHQW�&ODLPV�7ULSOH��+HUH¶V�+RZ�<RX�FDQ�)LOH�D�&ODLP��7KH�$GYRFDWH��0DU��
���� ������� KWWSV���ZZZ�WKHDGYRFDWH�FRP�EDWRQBURXJH�QHZV�FRURQDYLUXV�DUWLFOHB��G�DG����������HD��DD��
DEF���FD���F�KWPO��
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LQFUHDVH�IURP�WKH�������LQLWLDO�FODLPV�ILOHG�WKH�SUHYLRXV�ZHHN����7KDW�QXPEHU�KDV�FRQWLQXHG�WR�ULVH��

LQFUHDVLQJ�WR���������LQLWLDO�FODLPV�LQ�WKH�ZHHN�HQGLQJ�RQ�$SULO�����������

��� 0RUHRYHU��WKH�1RWLFH�LV�LQ�HIIHFW�LQGHILQLWHO\��EXW�WHWKHUHG�WR�WKH�GXUDWLRQ�RI�WKH�

SDQGHPLF��ZKLFK�H[SHUWV�EHOLHYH�ZLOO�ODVW�PDQ\�PRQWKV����)RU�DERUWLRQ�FDUH��VXFK�D�GHOD\�LV��E\�

GHILQLWLRQ��D�EDQ��

��� 6RPH�SDWLHQWV�ZLWK�WKH�PHDQV�DQG�UHVRXUFHV�ZLOO�VHHN�DERUWLRQ�FDUH�LQ�RWKHU�VWDWHV�

WKDW�KDYH�QRW�EDQQHG�LW��)RUFLQJ�SDWLHQWV�VHHNLQJ�UHSURGXFWLYH�KHDOWKFDUH�WR�WUDYHO�RXWVLGH�RI�WKHLU�

FRPPXQLWLHV�GRHV�QRWKLQJ�WR�SURWHFW�RU�DGYDQFH�WKHLU�KHDOWK�DQG�RQO\�LPSRVHV�DGGLWLRQDO�ULVNV�DQG�

EXUGHQV� RQ� WKHLU� DELOLW\� WR� REWDLQ� FDUH�� ,Q� IDFW�� VXFK� WUDYHO�ZRXOG� EH�ZKROO\� LQFRQVLVWHQW�ZLWK�

JRYHUQPHQW�JXLGHOLQHV�DQG�GLUHFWLYHV�WR�UHGXFH�WUDQVPLVVLRQ�RI�&29,'����E\�SUDFWLFLQJ�VRFLDO�

GLVWDQFLQJ�DQG�DYRLGLQJ�WUDYHO�DQG�RWKHU�FRQWDFWV��)RU�H[DPSOH��7H[DV�KDV�VHW�XS�FKHFNSRLQWV�DORQJ�

LWV�/RXLVLDQD�ERUGHU� WR�HIIHFWXDWH�7H[DV¶V�([HFXWLYH�2UGHU� LPSRVLQJ�D�PDQGDWRU\�IRXUWHHQ�GD\�

VHOI�TXDUDQWLQH�RQ�SHRSOH�WUDYHOLQJ�IURP�/RXLVLDQD�YLD�URDGZD\V���

��� %XW�IRU�PDQ\�ZRPHQ�ZKR�VHHN�DERUWLRQ��OHDYLQJ�WKH�VWDWH�IRU�FDUH�LV�HQWLUHO\�RXW�

RI� UHDFK�� :RPHQ� VHHNLQJ� DERUWLRQ� DUH� GLVSURSRUWLRQDWHO\� SRRU�� DSSUR[LPDWHO\� ��� SHUFHQW� RI�

ZRPHQ�KDYLQJ�DERUWLRQV�LQ�WKH�8QLWHG�6WDWHV�LQ������VXEVLVWHG�EHORZ�WKH�IHGHUDO�SRYHUW\�OLQH���

���8�6��'HS¶W�RI�/DERU��8QHPSOR\PHQW�,QVXUDQFH�:HHNO\�&ODLPV�5HSRUW���86'/��������1$7�DW����0DU�������������
KWWSV���RXL�GROHWD�JRY�SUHVV�������������SGI��
���8�6��'HS¶W�RI�/DERU��8QHPSOR\PHQW�,QVXUDQFH�:HHNO\�&ODLPV�5HSRUW� ��86'/��������1$7�DW����$SU������������
KWWSV���ZZZ�GRO�JRY�XL�GDWD�SGI���
���3HWHU�%DNHU�	�(LOHHQ�6XOOLYDQ��8�6��9LUXV�3ODQ�$QWLFLSDWHV����0RQWK�3DQGHPLF�DQG�:LGHVSUHDG�6KRUWDJHV��1�<��
7LPHV��0DU�������������KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�WUXPS�FRURQDYLUXV�SODQ�KWPO���
��� -HUHP\�%ODFNPDQ��7UDYHO� IURP�/RXLVLDQD�)XUWKHU�7LJKWHQHG�E\�1HZ�&KHFNSRLQWV��+RXVWRQ�&KURQLFOH� �$SU�� ���
������� KWWSV���ZZZ�KRXVWRQFKURQLFOH�FRP�QHZV�KRXVWRQ�WH[DV�KRXVWRQ�DUWLFOH�7UDYHO�IURP�/RXLVLDQD�IXUWKHU�
WLJKWHQHG�E\�QHZ����������SKS��VHH�DOVR�6WDWH�RI�7H[DV��)RUP�IRU�$UULYDOV�IURP�$UHDV�'HVLJQDWHG�IRU�0DQGDWRU\�
6HOI�4XDUDQWLQH��ODVW�YLVLWHG�$SU�������������KWWSV���ZZZ�GSV�WH[DV�JRY�FRYLGWUDYHO�JURXQG7UDYHO�SGI��*UHJ�$EERWW��
*RYHUQRU�� 7H[��� ([HF�� 2UGHU� *$���� �0DU�� ���� ������� KWWSV���JRY�WH[DV�JRY�XSORDGV�ILOHV�SUHVV�(2�*$�
��BURDGZD\BTXDUDQWLQHBIRUB&29,'���B,0$*(B�����������SGI� �LPSRVLQJ� ���GD\� VHOI�TXDUDQWLQH� RQ� SHRSOH�
HQWHULQJ�7H[DV�³WKURXJK�URDGZD\V�IURP�/RXLVLDQD´���
���5DFKHO�.��-RQHV�	�-HQQD�-HUPDQ��3RSXODWLRQ�*URXS�$ERUWLRQ�5DWHV�DQG�/LIHWLPH�,QFLGHQFH�RI�$ERUWLRQ��8QLWHG�
6WDWHV�����������������$P��-��3XE��+HDOWK���������������������
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$QRWKHU����SHUFHQW�DUH�ORZ�LQFRPH��ZLWK�LQFRPHV�RI�����WR�����SHUFHQW�RI�WKH�SRYHUW\�OHYHO����,Q�

WRWDO��WKUHH�IRXUWKV�RI�DOO�DERUWLRQ�SDWLHQWV�QDWLRQDOO\�DUH�ORZ�LQFRPH��L�H���KDYH�LQFRPHV�OHVV�WKDQ�

����SHUFHQW�RI�WKH�IHGHUDO�SRYHUW\�OHYHO�����$QG�/RXLVLDQD�LV�RQH�RI�WKH�SRRUHVW�VWDWHV�LQ�WKH�QDWLRQ��

ZLWK�WKH�QDWLRQ¶V�WKLUG�KLJKHVW�OHYHOV�RI�RYHUDOO�SRYHUW\�DQG�FKLOG�SRYHUW\����/RXLVLDQDQV�ZKR�DUH�

OLYLQJ�DW�RU�EHORZ�WKH�SRYHUW\�OLQH�GLG�QRW�HDUQ�HQRXJK�WR�FRYHU�WKHLU�EDVLF�PRQWKO\�H[SHQVHV�SULRU�

WR� WKH�&29,'����SDQGHPLF�� OHW� DORQH� HQRXJK� WR� FRYHU� WKH� FRVWV�RI� OHDYLQJ� WKH� VWDWH� WR� DFFHVV�

DERUWLRQ�FDUH���

��� (IIHFWLYHO\� IRUFLQJ� D� SHUVRQ� WR� FRQWLQXH� D� SUHJQDQF\� DJDLQVW� WKHLU� ZLOO� SRVHV�

VHULRXV� ULVNV� WR� WKHLU� SK\VLFDO�� PHQWDO�� DQG� HPRWLRQDO� KHDOWK�� 3UHJQDQF\�� FKLOGELUWK�� DQG� DQ�

DGGLWLRQDO�FKLOG�PD\�H[DFHUEDWH�DQ�DOUHDG\�GLIILFXOW�VLWXDWLRQ�IRU�WKRVH�ZKR�KDYH�VXIIHUHG�WUDXPD��

VXFK�DV�VH[XDO�DVVDXOW�RU�GRPHVWLF�YLROHQFH��

��� ,W�DOVR�WKUHDWHQV�WKH�VWDELOLW\�DQG�ZHOOEHLQJ�RI�WKHLU�IDPLO\��LQFOXGLQJ�WKHLU�H[LVWLQJ�

FKLOGUHQ��5HVHDUFK�KDV� IRXQG� WKDW�ZRPHQ�GHQLHG�DQ�DERUWLRQ�ZHUH�IRXU� WLPHV�PRUH� OLNHO\� WKDQ�

ZRPHQ�ZKR�UHFHLYHG�DQ�DERUWLRQ�WR�H[SHULHQFH�HFRQRPLF�KDUGVKLS�DQG�LQVHFXULW\�ODVWLQJ�IRU�\HDUV��

ZLWK�VHULRXV�FRQVHTXHQFHV� IRU� WKRVH�ZRPHQ�DQG� WKHLU� IDPLOLHV����$V�D� UHVXOW�RI� WKH�&29,'����

SDQGHPLF��XQHPSOR\PHQW�UDWHV�DUH�VRDULQJ��PHDQLQJ�WKDW�IDPLOLHV�DUH�ORVLQJ�QRW�RQO\�WKHLU�LQFRPH�

EXW��LQ�PDQ\�FDVHV��WKHLU�HPSOR\HU�SURYLGHG�KHDOWK�LQVXUDQFH��WKH�PHGLFDO�DQG�HFRQRPLF�KDUGVKLSV�

RI�SUHJQDQF\�DQG�FKLOGUHDULQJ��IRU�PDQ\�IDPLOLHV��LV�WKXV�PRUH�DFXWH�QRZ�WKDQ�HYHU���

�� ,G��
���-HQQD�-HUPDQ��5DFKHO�.��-RQHV��	�7VX\RVKL�2QGD��&KDUDFWHULVWLFV�RI�$ERUWLRQ�3DWLHQWV�LQ������DQG�&KDQJHV�6LQFH�
�����DW�����*XWWPDFKHU�,QVW���0D\��������
KWWSV���ZZZ�JXWWPDFKHU�RUJ�VLWHV�GHIDXOW�ILOHV�UHSRUWBSGI�FKDUDFWHULVWLFV�XV�DERUWLRQ�SDWLHQWV������SGI���
��� &DVH\� /HLQV�� 6WDWHV� ZLWK� WKH� +LJKHVW� 3RYHUW\� 5DWHV�� 8�6�� 1HZV� :RUOG� 5HSRUW� �6HSW�� ���� �������
KWWSV���ZZZ�XVQHZV�FRP�QHZV�EHVW�VWDWHV�VOLGHVKRZV�XV�VWDWHV�ZLWK�WKH�KLJKHVW�SRYHUW\�UDWHV"VOLGH ��� &KLOGUHQ¶V�
'HIHQVH� )XQG�� 7KH� 6WDWH� RI� $PHULFD¶V� &KLOGUHQ� ��� �������� KWWSV���ZZZ�FKLOGUHQVGHIHQVH�RUJ�ZS�
FRQWHQW�XSORDGV���������7KH�6WDWH�2I�$PHULFDV�&KLOGUHQ������SGI���
���'LDQD�*��)RVWHU�HW�DO���6RFLRHFRQRPLF�2XWFRPHV�RI�:RPHQ�:KR�5HFHLYH�DQG�:RPHQ�:KR�$UH�'HQLHG�:DQWHG�
$ERUWLRQV�LQ�WKH�8QLWHG�6WDWHV������$P��-��3XEOLF�+HDOWK�������������
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��� ,I�WKH\�DUH�XQDEOH�WR�OHDYH�WKH�VWDWH�IRU�FDUH��/RXLVLDQDQV�PD\�VHHN�FDUH�RXWVLGH�RI�

D� UHJXODWHG� FOLQLFDO� VHWWLQJ� RU� EH� IRUFHG� WR� UHPDLQ� SUHJQDQW� DQG� JLYH� ELUWK� DJDLQVW� WKHLU� ZLOO��

LQFUHDVLQJ�WKH�ULVN�WKDW�WKH\�ZLOO�H[SHULHQFH�GHDWK�RU�VHULRXV�LQMXU\��

),567�&/$,0�)25�5(/,()�
�6XEVWDQWLYH�'XH�3URFHVV�±�5LJKWV�WR�/LEHUW\�DQG�3ULYDF\��

��� 3ODLQWLII�UHDOOHJHV�DQG�LQFRUSRUDWHV�E\�UHIHUHQFH�WKH�DOOHJDWLRQV�FRQWDLQHG�DERYH��

��� 'HIHQGDQWV¶�LQWHUSUHWDWLRQ�RI�WKH�1RWLFH�DV�DSSOLHG�WR�SUHYLDELOLW\�DERUWLRQ�YLRODWHV�

3ODLQWLII¶V�SDWLHQWV¶�ULJKWV�WR�SULYDF\��OLEHUW\��DQG�ERGLO\�LQWHJULW\�DQG�DXWRQRP\�JXDUDQWHHG�E\�WKH�

)RXUWHHQWK�$PHQGPHQW�WR�WKH�8�6��&RQVWLWXWLRQ��

��� 8QOHVV�HQMRLQHG��3ODLQWLII¶V�SDWLHQWV�DQG�SUHJQDQW�SDWLHQWV�DFURVV�/RXLVLDQD�ZLOO�

VXIIHU�LUUHSDUDEOH�KDUP�IRU�ZKLFK�QR�DGHTXDWH�UHPHG\�DW�ODZ�H[LVWV�E\�SUHYHQWLQJ�DQG�RU�GHOD\LQJ�

WKHP� IURP� REWDLQLQJ� DQ� DERUWLRQ� LQ� /RXLVLDQD�� WKHUHE\� FDXVLQJ� WKHP� WR� VXIIHU� VLJQLILFDQW�

FRQVWLWXWLRQDO��PHGLFDO��HPRWLRQDO��DQG�RWKHU�KDUP�

6(&21'�&/$,0�)25�5(/,()�
�(TXDO�3URWHFWLRQ��

��� 3ODLQWLII�UHDOOHJHV�DQG�LQFRUSRUDWHV�E\�UHIHUHQFH�WKH�DOOHJDWLRQV�FRQWDLQHG�DERYH���

��� %\� VHOHFWLYHO\� EXUGHQLQJ� SDWLHQWV¶� IXQGDPHQWDO� ULJKW� WR� DERUWLRQ� ZLWKRXW�

MXVWLILFDWLRQ�DQG�VLQJOLQJ�RXW�DERUWLRQ�SURYLGHUV�DQG�WKHLU�SDWLHQWV�IRU�GLIIHUHQWLDO�WUHDWPHQW�IURP�

SURYLGHUV�RI�RWKHU�PHGLFDO�VHUYLFHV�DQG�WKHLU�SDWLHQWV��'HIHQGDQWV¶�LQWHUSUHWDWLRQ�RI�WKH�1RWLFH��DV�

DSSOLHG�WR�SUHYLDELOLW\�DERUWLRQ��YLRODWHV�/RXLVLDQDQV¶�ULJKW�WR�HTXDO�SURWHFWLRQ�JXDUDQWHHG�E\�WKH�

)RXUWHHQWK�$PHQGPHQW�WR�WKH�8�6��&RQVWLWXWLRQ��

��� 8QOHVV� HQMRLQHG�� 3ODLQWLII�� 3ODLQWLII¶V� SDWLHQWV�� DQG� SUHJQDQW� SDWLHQWV� DFURVV�

/RXLVLDQD�ZLOO�VXIIHU�LUUHSDUDEOH�KDUP�IRU�ZKLFK�QR�DGHTXDWH�UHPHG\�DW�ODZ�H[LVWV�E\�SUHYHQWLQJ�
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DQG�RU�GHOD\LQJ� WKHP� IURP�REWDLQLQJ� DQ� DERUWLRQ� LQ�/RXLVLDQD�� WKHUHE\� FDXVLQJ� WKHP� WR� VXIIHU�

VLJQLILFDQW�FRQVWLWXWLRQDO��PHGLFDO��HPRWLRQDO��DQG�RWKHU�KDUP��

7+,5'�&/$,0�)25�5(/,()�
�)RXUWK�$PHQGPHQW�9LRODWLRQ�

��� 3ODLQWLII�UHDOOHJHV�DQG�LQFRUSRUDWHV�E\�UHIHUHQFH�WKH�DOOHJDWLRQV�FRQWDLQHG�DERYH��

��� %\� LQIOLFWLQJ� XQDQQRXQFHG�� ZDUUDQWOHVV�� OHQJWK\�� LQWUXVLYH� DQG� XQUHDVRQDEOH�

LQVSHFWLRQV� RQ� +RSH� DQG� GHPDQGLQJ� FRSLHV� RI� SDWLHQW� PHGLFDO� FKDUWV�� 'HIHQGDQWV� YLRODWHG�

3ODLQWLII¶V�DQG�WKHLU�SDWLHQWV¶�)RXUWK�$PHQGPHQW�ULJKW�WR�EH�IUHH�IURP�XQUHDVRQDEOH�VHDUFKHV��

$77251(<¶6�)((6�

��� 3ODLQWLII�LV�HQWLWOHG�WR�DQ�DZDUG�RI�UHDVRQDEOH�DWWRUQH\¶V�IHHV�DQG�H[SHQVHV�SXUVXDQW�

WR����8�6�&����������

5(48(67�)25�5(/,()�

� :+(5()25(��3ODLQWLII�DVNV�WKLV�&RXUW��

$� 7R� LPPHGLDWHO\� LVVXH�D� WHPSRUDU\� UHVWUDLQLQJ�RUGHU�� IROORZHG�E\�D�SUHOLPLQDU\�

LQMXQFWLRQ�� DQG� ODWHU� D� SHUPDQHQW� LQMXQFWLRQ�� UHVWUDLQLQJ� 'HIHQGDQWV�� WKHLU� RIILFHUV�� DJHQWV��

VHUYDQWV��HPSOR\HHV��DQG�DWWRUQH\V��DQG�DQ\�SHUVRQV�LQ�DFWLYH�FRQFHUW�RU�SDUWLFLSDWLRQ�ZLWK�WKHP�

IURP�HQIRUFLQJ�WKH�1RWLFH�DV�DSSOLHG�WR�SUHYLDELOLW\�DERUWLRQ�FDUH��RU��LQ�WKH�DOWHUQDWLYH��DV�DSSOLHG

WR�+RSH�DQG�LWV�SDWLHQWV��SK\VLFLDQV��DQG�VWDII��

%� 7R�HQWHU�D�MXGJPHQW�GHFODULQJ�WKDW�WKH�1RWLFH��DV�DSSOLHG�WR�SUHYLDELOLW\�DERUWLRQ��

RU��LQ�WKH�DOWHUQDWLYH��DV�DSSOLHG�WR�+RSH��LWV�SDWLHQWV��SK\VLFLDQV�DQG�VWDII��YLRODWHV�WKH�)RXUWHHQWK�

$PHQGPHQW�WR�WKH�8�6��&RQVWLWXWLRQ��

&� *UDQW� 3ODLQWLII¶V� UHDVRQDEOH� DWWRUQH\¶V� IHHV�� FRVWV�� DQG� H[SHQVHV� SXUVXDQW� WR�

���8�6�&���������DQG�RWKHU�DSSOLFDEOH�ODZV�DQG�UXOHV��DQG�
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'� *UDQW� VXFK� RWKHU� DQG� IXUWKHU� UHOLHI� DV� WKH� &RXUW�PD\� GHHP� MXVW�� SURSHU�� DQG�
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